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Independent Auditor's Report
To the Shareholders of Phillip Life Assurance Public Company Limited

Opinion

| have audited the accompanying consolidated financial statements of Phillip Life Aséurance
Public Company Limited and its subsidiary ("the Group"), which comprise the consolidated
statement of financial position as at 31 December 2021, and the related consolidated statements
of comprehensive income, changes in owners’ equity and cash flows for the year then ended, and
notes to the consolidated financial statements, including a summary of significaht accounting
policies, and have also audited the separate financial statements of Phillip Life Assurance Public -
Company Limited for the same period.

In my opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of Phillip Life Assurance Public Company Lizﬁited and its subsidiary and of Phillip
Life Assurance Public Company Limited as at 31 December 2021, their financial performance and
cash flows for the year then ended in accordance with Thai Financial Reporting Standards.

 Basis for Opinion

I conducted my audit in accordance with Thai Standards on Auditing. My responsibilities under
those standards are further described in the Auditor's Responsibilities for the Audit of the
Financial Statements section of my report..| am independent of the Group in accordance with the
Code of Ethics for Professional Accountants as issued by the Federation of Accounting '
Professions as relevant to my audit of the financial statements, and | have fulfilled my other
ethical responsibilities in accordance with the Code. | believe that the audit evidence.| have

obtained is sufficient and approptiate to provide a basis for my opinion.

A member firm of Ernst & Young Global Limited
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Emphasis of Matters

l would like to draw attention to the following matters as described in notes to financial statements.

(@)

(b)

As described in Note 2.1 to the financial statements that capital market volatilities and the
fall of interest rates over the past several years pose difficulties for financial institutions.
Adjustments are being made by companies to inject capital to meet prudent capital
requirements as stipulated by the Office of the Insurance Commission ("the OIC"). The OIC
had also temporarily lowered the minimum Capital Adequacy Ratio (“CAR"} from 140% to
120% as from 31 December 2019 to 31 December 2021 under the Risk-Based Capital 2
Framework,

The Company is no exception having continuously increased its share capital whereby it
increase totals of Baht 300 million during 2021 and Baht 1,400 miflion during 2020 to meet
the CAR’s requirement, which caused its CAR as at 31 December 2021 to be at 156%
(based on management report, not yet reviewed or audited by the Company’s auditor). The
Company still plans to increase additional capital to support the continuing situation of the
persistent low interest rate and the business expansion and execute its long-term plan by
readjusting its product and investment strategies to lower the risk charge and enhance a

sustainable efficiency in its business operation.

These market circumstances indicate uncertainties, which are dependent upon the success
in achieving its capital increase plan and improving its operating performance. The major
shareholder has been very supportive of all past capitaé calls and has undertaken to
provide more capital if necessary, to meet Its growing policy commitments and regulatory
capital requirements whereby the major shareholder stated in its letter dated 16 March
2021 that it will provide financial support to the Compa!}y to enable it to maintain the CAR
of not lower than the minimum requirement as stipulated by the OIC.

The reversals of accounts relating to reinsurance made with reinsurers for all reinsurance
transactions previously ceded to the reinsurers as from 1 February 2020 to 30 September
2021 and thelr impacts were already reflected in the Company's financial statements for
the year ended 31 December 2021 as described in Note 15 to the financial statements.

Accordingly, | do not express any qualified opinion on these matters.

A member firm of Ernst & Young Global Limited
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Responsibilities of Management and Those Charged with Governance for the Financial
Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with Thai Financial Reporting Standards, and for such internal control as
management determines is necessary to e‘nabie the preparati'on of financial statements that are
free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Group's
ability to continue as a going concern, disclosing, as applicable, matters refated to going concern .
and using the going concern basis of accounting unless management either intends to liquidate
the Group's or to cease operations, or has no realistic alterpative but to do so.

Those charged with governance are responsible for overseeing the Group’s financial reporting
process.

Auditor's Responsibilities for the Audit of the Financial Statements

| My objectives are to obtain reasonable assurance about whether the financial statements
as a whole are free from material misstatement, whether due to fraud or error, and to issue
an auditor’s report that includes rriy opinion. Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted in accordance with Thai Standards on Auditing will
always detect a material misstatement when it exists. Misstatements can arise from fraud or error
* and are considered material if, individuaily or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with Thai Standards on Auditing, | exercise professional
judgement and maintain professional skepticism throughout the audit. 1 also:

» Identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those riéks, and
obtain audit evidence that is sufficient and approbriate to provide a basis for my opinion.
The risk of n.ot detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,

misrepresentatiohs, or the override of internal control.

A member firm of Ernst & Young Glebai Limited
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Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Group's internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

Conclude on the appropriateness of management's use of the going concern baéis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Group’s ability to
continue as a going concern. If | conclude that a material uncertainty exists, | am required to
draw attention in my auditor's report to the related disclosures in the financial statements or, if
such disclosures are inadequate, to modify my opinion. My conclusions are based on the
audit evidence obtained up to the date of my auditor's report. However, future events or
conditions may cause the Group’s to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions

and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial informatibn of the entities
or business activities within the Group to express an opinion on the consolidated financial
statements. | am responsible for the direction, supervision and performance of the group

audit, | remain solely responsible for my audit opinion.

| communicate with those charged with governance regarding, among other matters, the planned

scope and timing of the audit and significant audit findings, including any significant deficiencies in

internal control that | identify during my audit.

I'am responsible for the audit resulting in this independent auditor's report.

AN

Rachada Yongsawadvanich
Certified Public Accountant (Thailand) No. 4951

EY Office Limited
Bangkok: 28 March 2022

A member flrm of Ernst & Yeung Global Limited



Phillip Life Assurance Public Company Limited and its subsidiary

Statements of financial position

As at 31 December 2021 and 2020

Assets
Cash and cash equivalents
Premium recelvables
Accrued Investment income
Reinsurance assets
Reinsurance receivables
Investment assets
Investments In securities
Loans and interest recelvables
investments in a subsidlary
investment assets of the insured
Premises and aquipment
Right-of-use assets
Intanglble assets
Other assels

Total assets

Note

Consolidated ﬂnéncéal statements

(Unit: Baht)

Separate financlal statements .

31 December 2021 31 Decamber 2020 31 December 2021 31 December 2020

8 15

16
11

12
13.1
14

516,913,634
195,792,416
36,674,208
8,601,145
5,911,231

12,679,538,156
901,559,801
248,389
200,049,024
44,468,376
7,388,302
228,330,188

356,875,004

- 165,702,830
44,846,399
104,264,557
128,987,971

11,734,014,046
1,191,458,435

223,068,936

" 70,180,157
11,885,054
50,272,387

511,089,117
195,792,416
36,674,205
8,601,145
5,911,231

12,679,530,156
901,559,801
5,196,601
248,369
200,040,624
44,468,376
7,388,302
227,850,770

351,883,916
166,762,830

44,846,300
104,264,557
128,087,974

11,734,014,046
1,181,458,435
5,065,048
223,068,936
70,160,157
11,885,054
49,797,609

14,825,466,848

14,081,535,776

14,824,3659,613

14,081,135,047

The accompanylng nofes are an infegrat par of the financial statements.
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Philllp Life Assurance Pubtic Company Limited and its subsidlary
Statements of financiat position {Continued)
As at 31 December 2021 and 2020
(Lnit: Baht)

Consolidated financlal statements Separate financial statements

Note 31 December 2021 31 December 2020 31 December 2021 31 Dacember 2020

Liabilitles and owners' equity

Liabilitles
Insurance centract liabllities 16 10,658,574,723 11,344,321,195 10,658,674,723 11,344,321,196
fnvestment contract liabilities 248,360 . 248,369 .
Relnsurance payables 18, 17 12,632,865 I 166,843,126 12,632,866 165,843,126
l.ease liabilities 13.2 48,451,000 72,869,099 48,451,080 72,869,099
Empioyee benefit obligations 18 57,601,154 66,833,580 57,601,154 56,833,580
Deferred {ax llabilities 19 200,790,907 161,729,290 20Q.790,QG7 161,729,280
Gther liabllitles 20 185,113,388 317,088,751 184,012,296 316,694,107
Total liabilitles 11,173,412,485 12,118,685,041 11,172,311,404 12,118,280,397
Owners' equity
Share capital
Registered
1,600 million ordinary shares of Baht 6.25 each 21 10,000,000,000 10,000,000,000 10,000,000,000 14,600,000,000
Issued and pald-up '
957.5 million ord(nafy shares of Baht 6,25 each
(31 December 2020; 908.5 million ordinary
shares of Baht 6.25 each) 21 5,984,375,000 5,684,375,000 5,084,375,000 5,684,375,000
Share discount (68,798,175) " (58,798,175) (568,708,175) (58,798,175}
Deficit . {2,523,809,405) {4,213,024,121) {2,823,809,405) (4.213,024;121)
Other component of owners' equity
Revaluation surpius on avallable-for-saie investments
measured at fair vatue through other
comprehensive income - net of income taxes 9.6 | 650,280,689 ' 550,291,946 650,280,689 550,291,046
Equity attributable to the Company's sharehoiders 3,662,048,109 1,862,844,650 3,662,048,109 1,962,844,650
Nen-controlling interests of the subsidiary 6,243 6,085 -
Total owners' equity 3,652,054,352 1,962,850,735 3,652,048,109 1,962,844,650
Total Habillties and owners' equity 14,825,466,848 14,081,535,776 14,824,359,513 14,08%,135,047

The accompanying notes are an integral part of the financlal statements.
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Phillip Life Assurance Public Company Limited and its subsidiary
Statements of comprehensive income

For the years ended 31 December 2021 and 2020

(Unit: Baht)
Consolidated financial statements Separate financlal statements
Note 2021 2029 2021 2020

Profit or loss:
Revenues _
Pramium written 3,322,251,074 3,632,204, 977 3,322,251,074 3,532,204 977
Add (jless): Premium ceded to reinsurers and reversal 15 164,312,003 (206,941,682) 161,312,003 (206,941,682)
Net premium written 3,483,563,077 3,325,263,295 3.483,563,677 3,3265,263,285
Add (less): Unearned premium reserves (Increased) decreased

from prior year 86,334,071 (79,949,600) 86,334,071 (79,949,600)
Earned premium after reinsurance 3,569,807,148 3,245,313,695 3,669,867 ,148 3,245,313,695
Commission and brokerage income (reversal) 16 (1,671,298} 9,933,140 (1,571,298} 8,933,140
Net investment revenues 23 443,921,855 401,936,311 443,911,929 401,927 857
Galns (losses) on investments 130,137,179 (58,142,631} 130,137,179 {58,142,83%)
Falr value gains 314,433,855 92,567,496 314,433,855 92,567,496
Share of prefil from investment In a subsidiary under equity method - - 131,553 168,210
Other income 48,522,642 1,370,577 47,581,688 782,867

Total revenues
Expenses
Long-term life insurance polley reserves increased (decreased)

from prior year

Unexpired risk reserves increased (dacreased) from prior year 162
Benefit payments under life policies and gross clalms
Add {less). Benefit payments under life poilcies,

claims refundable from relnsurance and reversal 15
Commission and brokerage expenses
Other underwriting expenses
Operaling expenses 24
Finance cosis 13.3
Expected oredit losses 25
COther expenses .
Total expenses 26
Profit (loss} before income tax expenses
Income tax expenses 19.2

Net profit (loss)

The accompanying notes are an Integrat part of the financial statements.

4,505,341,381

3,692,078,588

3,682,491,634

4,504,522 054

1,086,786,130

(456,332,243)  1,086,786,130  (456,332,243)
(53,315,768) 81,137,229 (53,315,768) 81,137,229
2,819,447,089  2,467,792,048  2,619,447,980  2,467,792,948
125,371,220 (137,755,366) 126,371,220  (137,765,366)
376,765,637 793,101,102 376,211,073 792,682,372
23,463,179 31,725,970 23,463,179 31,725,970
315,218,599 384,367,639 314,944,147 384,302,991
2,377,942 3,196,434 2,377,942 3,196,434
47,425 412 84,083,946 47,425,259 84,080,501
1,650,109 708,745 1,660,108 708,745
3,202,062,076  4,795144,777  3,201,242,907  4,794,657,954
1,303,279,305  (1,102,166,189)  1,303,279,147  (1,102,166,320)
(14,064,431) (22,321,194) (14,064,431)  (22,321,194)

1,288,214,874

(1,124,487,383)

1,288,214,716

(1,124,487 514)




Phillip Life Assurance Public Company Limited and its sdbsidlary
Statements of comprehensive Income {Continued)

For the years ended 31 December 2021 and 2020

Consolidated financial statements

(Unit: Baht)

Separate financial stalements

Note 2021 2020 2021 2020

Other comprehensive Incoms (loss): 28
ltems to be recognised in profit or loss in subseq.uent years:

Gains on valuation of available-for-sale investments ‘

measured ét fair vaiue through other comprehensive income 124,985,929 46,040,803 124,985,929 48,040,803

Less: Income taxes 18.2 {24,897,186) {9,208,161) (24,997,185) (9,208,161}
items to be recognised In profit or loss In subsequent

years - net of income taxes 99,088,743 36,832,642 90,988,743 36,832,642
Items not to be recognised In profit or foss In subsequent years:

Actuarial losses - (5,285,425) - (5,285,425)
Total items not to be recognised in profit or loss In subsequent years - (5,285,425) - (5.285,425)
Other comprehensive income for the years 99,088,743 31,647,217 99,988,743 31,647,217

Total comprehensive income {loss) for the years

Net profit (loss) attributable to:
The Company's shareholders

Non-controliing interests of the subsidiary

Total comprehensive Income (loss) for the years attributable to:
The Cempany's shareholders

Non-conrtrolling inferests of ihe subsidiary

Basic earnings per share 29

Earnings (loss) per share

The accompanying netes are an Integrat part of the financial statements.

1,389,203,617

(1,092,940,166)

(1,092,940,297)

1.280,214,716
158

(1,124,487 614)
131

1,389,203,459

1,289,214,718

(1,124,487 514)

1,289,214,874

(1,124,487,383)

1,386,203,450
158

(1,092,840,297)
131

1,389,203,458

{1,082,940,297)

1,389,203,617

(1,092,940,166)

1.36

{1.42)

1.36

(1.42)
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Phillip Life Assurance Public Company Limited and its subsidiary

Statements of changes in owners' equity

For the years ended 31 December 2021 and 2020

Balance as at 1 January 2020

Net loss

Other comprehensive income (loss) for the year
Total comprehensive incomé (loss) for the year
Issuance of additionaf ordinary shares
Collection on share subscription receivabte

Balance as at 21 December 2026

Balance as at 1 January 2021

Net profit

Other comprehensive income for the year
Total comprehensive income for the year
Issuance of additional ordinary shares

Balance as at 31 December 2021

The accompanying notes are an integral part of the financial statements.

(Unit: Baht)
Consolidated financial statements
Equity atiributable to the Company's shareholders
Other component of equity
Revaluation surplus on
available-for-sale investments
measured af fair Total equity Equity attributable
Issued and ) vatue thrpugh other attributable to to non-controlling
paid-up Share subscription comprehensive income the Company's interests of
Note share capital receivable Share discournt Deficit - net of income taxes shareholders the subsidiary Total
£

4,283,246,594 (71,089,769) - (3.083,251,182} 513,459,304 1,642,364 947 5,954 1,6842,370,901
- - - || (1,124,487,514) - (1,124,487,514) 131 (1,124,487,383)

- - - (5,285,425) 36,832,642 31,547,217 - 31,547 217

- - - (1,129,772,939) - 36,832,642 (1 ,092,940,297) 131 (1,092,940,1686)

21 1,400,000,000 - - - - 1,400,000,000 - 1,400,000,000

1,128,406 71,089,769 (58,798,175) - - 13,420,000 - 13,420,000

5,684,375,000 - (58,798,175) {4,213,024,121) 550,291,946 1,962,844,650 6,085 1,962,850,735

5,684,375,000 - (58,798.,175) (4,213,024,121) 550,291,946 1,962,844,650 6,085 1,962,850,735

. - - 1,289,214,716 - 1,289,214,716 158 1,289,214,874

- - - - 99,988,743 95,988,743 - 99,988,743

- - - - 1289214716 99,988,743 1,389,203,459 158 -1,388,203,617

21 300,600,000 - - - - 300,000,000 - 300,000,000

‘ 5,984,375,000 - (58,798,175) (2,023,809 405) 650,280,689  3,652,048,100 6,243 3,652,054,352

#
Ed
£
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Phillip Life Assurance Public Company Limited and its subsidiary

Statements of changes in owners' equity (Continued)

{Unit: Baht)
Separate financial statements
- Other component of equity
Revaluation surplus on
available-for-sale investments
measured at fair
. value through other
-issued and Share subscription comprehensive income - net
Note paid-up share capital receivable Share discount Deficit of income taxes Total
@

Balance as at 1 January 2020 4.283,246,594 (71,089,769) - (3,083,251,182) 513,459,304 1,642,364,947
Net loss - - - (1,124,487 514) - (1,124,487 514)
Other comprehensive income {loss) for the year - - - (5,285,425) 36,832,642 31,547,217
Total comprehensive income {loss) for the year - - - {1,129,772,939) 36,832,642 {1,092,940,297)
Issuance of additicnal ordinary shares 21 1,400,000,000 - - - - 1,400,000,000
Collection on share subscription receivable 1,128,406 71,089,769 (58,798,175) - - 13,420,000
Balance as at 31 December 2020 5,684,375,000 ' - (58,798,175) (4,213,024,121) 550,291,946 1,962,844,650
Balance as at 1 January 2021 5,684,375,000 - (58,798,175) (4,213,024,121) 550,291,946 1,862,844 650
Net profit - - - 1,289,214,716 - 1,289,214,716
Other comprehensive income for the year - - - - 99,988,743 99,988,743
Total comprehensive income for the year - - - 1,289,214,716 99,988,743 1,389,203,459
Issuance of additional ordinary shares 21 300,000,000 - - - - 300,000,600
Balance as at 31 December 2021 5,984 ,375,000 - (58,798,175) (2,923,809,405) 650,280,689 3,652,048,109

The accompanying notes are an integral part of the financial statement; ks g
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Philllp Life Assurance Public Company Limited and its subsidiary

Statements of cash flows

For the years ended 31 December 2021 and 2020

Cash flows from {used in} operating actlvities

Gross premium frem direct Insurance

Cash recelved {pald) from reinsurance

Interest incomea

Dividend income

Other income

Benefit payments under life policies and gross claims
from direct insurance

Commission and brokerage expenses on direct Iﬁsurance

Other undenwriting expenses

Operating expenses

Ofher expenses

Cash recelved on ﬁnanblal assels

Cash pald for financial assets

Net cash used in operating activities

Cash flows from (used in) Investing activities

Equipment

Intanglble assets

Net cash used in investing actlvities

Cash flows from (used in} financial activities

Payments of lease liabilities

Proceeds from Issuance of additlonal ordinary shares

Collaction on share subscription raceivable

Net cash provided by financing activities

Net increase (decrease) In cash and cash equivalents

Cash and cash equivatents at beginning of the years

{Increase) decrease in aliowance for expected credit losses

Gash and cash equivalents at end of the years

(Unit: Baht)

Consolidated financial statements Separate financial statements

Note 2021 2020 2021 2020

3,291,989,949 3.497,185,774 3,291,999,949 3,467,185,774
4,235,964 (25,161,498) 4,235,064 (25,161,498}
279,499,262 281,483,463 279,489,336 291,475,009
162,447,244 104,501,360 162.44?,244 104,504,360
24,091,358 ‘ 1,071,876 ‘20.070,403 484,166
(2,813,548,966)  (2,239,806,426) (2,813,548,966)  (2,239,806,428)
{458,484 ,826) (794,832,844) (457,940,261) (794,414,114)
{24,700,222) (31,189,129) (24,700,222) {31,189,129)
(419,356,210) . (276,382,189} (419,783,475} (276,057,043)
(851,809) {120,570) (881,809) {120,570)
3,319,291,847 4,108,425,767 3,319,291,647 4,108,425,767
(3.461,948,204)  (6.007,689,352) (3.461,948,204)  (6,007,689,352)
(100,404,813) {1,372,513,768) (101,238,394y  (1,372,366,056)
(8,518,544) (17,326,210} {8,618,544) (17,326,210}
- (2,787.344) - (2,787,344}
(8,518,544) (20,113,554) (8,518,544) (20,113,554)
(31,047,536} ' {28,501 413} (31,047,536 (29,50_1._41 3)
21 306,000,006 1,400,000,000 300,000,000 1,400,000,000
13,420,000 - 13,420,000
268,852,464 1,383,918,587 268,952_.464 1,383,918,5687
160,029,107 _ {8,708,735) i59,195,526 {8,561,023)
353.875.004 365,763,405 351,883,915 360,621,159
9,523 (179,666) 3,676 {176,221
516,813,634 356,875,004 511,089,117 351,883,915

The accompanylng notes are an integral part of the financial statements.
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Notes to financial statements
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1.1

1.2

21

General information
Corporate information

Phillip Life Assurance Public Company Limited (the “Company”) was established as
a public company under Thai laws and domiciled in Thailand. As at 31 December 2021 and
2020, major shareholder is Phillip Life Company Limited, which was incorporated in
Singapore, holding 99.79% of the issued and paid-up share capital of the Company.

The Company is principally engaged in the provision of life insurance services. The registered
office of the Company is located at No. 849, Vorawat Building, Silom Road, Silom Sub-district,
Bangrak District, Bangkok. As of 31 December 2021 and 2020, the Company had altogether
24 branches.

The Coronavirus 2019 pandemic

The Coronavirus 2019 (COVID-19) pandemic has resulted in an economic slowdown and
impacts businesses and industries in various sectors, This situation may bring uncertainties
and have an impact on the emkiron_ment in which the business operates. The Company's
management has continuously monitored ongoing developments and assessed the financiat
impactin réspect of the valuation of assets, provisions and contingent liabilities, and has used

estimates and judgement in respect of various issues as the situation has evolved,
Basis of preparation of financial information
Accounting assumption

The capital market volatilities and the fall of interest rates over the past severaj years poses
difficulties for financial institutions. Adjustments are being made by companies to inject capital
to meet prudent capital requirements as stipulated by the Office of the Insurance Commission
{“the OIC"}. The OIC had also temporarily lowered the minimum Capital Adequacy Ratio
("CAR") from 140% to 120% as from 31 December 2019 to 31 December 2021 under the
Risk-Based Capital 2 Framework. |



2.2

The Company is no exception having continuously increased its share capital whereby it
increased totals of of Baht 300 million during 2021 and Baht 1,400 million during 2020 to meet
the CAR’s requirement, which caused its CAR as at 31 December 2021 to be at 156% (based
on management report, not yet reviewed or audited by the Company’s auditor). The Company
still plans to increase additional capital to support the continuing situation of the persistent
low interest rate and the business expansion and execute its long-term plan by feadjusting its
product and investment strategies to lower the risk charge and enhance a sustainable
efficiency in its business operation.

These market circumstances indicate uncertainties, which are dependent upon the success
in achieving its capital increase plan an improving its operating performance. The major
shareholder has been very supportive of all past capital calls and has undertaken to provide
more capital if necessary, to meet its growing policy commitments and regulatory capital
requirements whereby the major shareholder stated in its letter dated 16 March 2022 that it
will provide financial support to the Company fo enable it to maintain the CAR of not lower

than the minimum requirement as stipulated by the OIC.

With such plans, the Company’s management believes that the Company would be able to
operate an on-going business and these financial statements were therefore prepared under
the going concern assumptions, with assets and liabilities carried on the basis that the
Company will be able to realise assets and settle liabilities in the normal course of business.

Basis of preparation of financial information

The financial statements have been prepared in accordance with Thai Financial Reporting
Standards enunciated under the Accounting Profession Act B.E. 2547, and in accordance'
with Thai accounting practices related to life insurance and the accounting and reporting
guidelines prescribed by the Office of Insurance Commission, and their presentation has been
in accordance with the format of financial statements specified in the Notification of the Office
of Insurance Commission regarding criteria, procedures, terms and conditions for preparation
and submission of financial statements and operating performance reports of life insurance
companies (No. 2) B.E. 2562 dated 4 April 2019.

These financial statements have been prepared on a historical cost basis except where
otherwise disclosed in Note 3 to the financial statements regarding a summary of significant

accounting policies.

The financial statements in Thai language are the official statutory financial statements of the
Company. The financial statements in English language have been translated from the

financial statements in Thai language.



2.3 Basis of consolidation

(a)

The consolidated financial statements include the financial statements of Phillip Life
Assurance Public Company Limited (‘the Company”) and the following subsidiary
(collectively called “the Group”).

Couniry of
Company's name Nature of business incorporation Percentage of shareholding
31 December 31 December
2021 ‘ 2020
(Percent) (Percent)

Phillip tnsurance Broker Non-life insurance broker Thailand 99.88 ‘ 99.88

(b)

Company Limited

Subsidiary is fully consolidated, being the date on which the Company obtains control,
and continue to be consolidated until the date when such control ceases.

The financial statements of the subsidiary are prepared using the same significant

accounting policies as the Company.

Material balances and transactions between the Group have been eliminated from the

consolidated financial statements.

Non-controlling interests represent the portion of profit or loss and net assets of the
subsidiary that are not held by the Company and are presented separately in the
consolidated profit or loss and within equity in the consolidated statement of financial

position.

2.4 Separate financial statements

The Company has prepared its separate financial statements, which have presented

investment in a subsidiary under the equity method.

2.5 New financial reporting standards

(a)

Financial reporting standards that became effective in the current period

During the year, the Federation of Accounting Professions issued a number of revised
financial reporting standards and interpretations, which are effective for fiscal year
beginning on or after 1 January 2021. These financial reporting standards were aimed
at alignment with the corresponding International Financial Reporti‘ng Standards with

" most of the changes directed towards clarifying accounting treatment and providing

accounting guidance for users of the standards. Hence, the adoption of these standards
does not have any significant impact on the Group’s financial statements.
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(b} Financial reporting standards that became effective for fiscal year béginning on or after
1 January 2022 |

The Federation of Accounting Professions issued a number of revised financial
reporting standards, which are effective for fiscal years beginning on or after 1 January
2022. These financial reporting standards were aimed at alignment with the
corresponding International Financial Reporting Standards with most of the changes'
directed towards clarifying accounting treatment and, for some standards, providing
temporary reliefs or temparary exemptions for users. The management of the Group
believes that adoption of these amendments will not have any significant impact on the

Group's financial statements.
Summary of significant accounting policies
Product classification

The Group classifies an insurance contract and a reinsurance contract based on the nature-
of an insurance contract. Insurance contracts are those contracts where the insurer has
accepted significant insurance risk from another party (the policyholder) by agreeing to
compenhsate the policyholder if a épecified uncertain future event {the insured event).
adversely affects the policyholder. To determine whether a significant insurance risk has been
accepted, the insurer compares the benefits payable after an insured event with the benefits
payable if the insured event does not occur. If the above criteria are not mét, the Group
classifies the insurance contract as an investrﬁent contract. An investment contract is the
contract that has the legal form of an insurance contract and transfers financial risk to the
insurer, but not a significant level of insurance risk. Financial risk is, for example, interest rate

risk, exchange rate risk, or price risk.

The Group classifies contracts based on an assessment of a significant level of the insurance
risk at an inception of a contract on a contract-by-contract basis. Once a contract is classified
as an insurance contract, it will continue to be an insurance contract until its rights and
obligations are terminated or expire. if any contract is classified as an investment contract at

an inception of the contract, it can later be reclassified to be an insurance contract if the

insurance risk becomes significant.
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Insurance and investment contracts may contain a feature of either with or without a

discretionary participation feature ("DPF"). DPF is a contractual right to receive, as a

supplement to guaranteed benefits, additional benefits that are likely to be a significant portion

of the total contractual benefits, the amount or timing of which is contractually at the discretion

of the instirance contract issuer, with the benefits based on the performance of a specified

pool of contracts, or realised and/or unrealised investment returns on a specified pool of

assets held by the issuer, or the profit or loss of a company, a fund or other entity that issues

the contract.

Revenue recognition

(a)

Premium written

For the first-year policies, prenﬂium written after net of premium ceded and refund, is
recoghised as revenue on the effective date of the insurance policies. For renewal
policies, it is recognised as revenue when the premium is due, and the policy is still in

force at the end of reporting periods.
Commission and brokerage income

Commission and brokerage income from ceded premium are recognised as income

when incurred.
Net investment revenues

Net investment revenues are investment revenues net of investment expenses.
Investment expenses consist of management fee and relevant bank charges.

Investment revenues consist of interest and dividend income.
Intarest income

Interest income is calculated using the effective interest method and recognised on an
accrual basis. The effective interest rate is applied to the gross carrying amount of a
financial asset, unless the financial assets subsequently become credit-impaired when
it is applied to the net carrying amount of the financial asset (net of the expected credit

losses allowance).
Dividend income

Dividends on investments are recognised as revenues when the right to receive the

dividends is established.
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Gains (losses) on investments

Gains or losses on investments are recognised as revenues or expenses on the

transaction dates.

‘Fair value gains (losses)

Fair value gains (losses) consist of gains (losses) from the change in fair value of
financial instrument and gains (losses) from exchange rate. The Company recognises
in profit or loss on the fair value measurement date.

Expense recognition

(a)

(b}

(d)

()

Premium ceded to reinsurers

Premium ceded to reinsurers recognised as expenses when the insurance risk is

transferred to another reinsurer.
Benefit payments under life policies

Benefit payments under life policies are recorded when hotices of claims have been

received or when benefits are due in accordance with conditions in golicies.
Gross claims

Gross claims consist of insurance claims and losses adjustment expenses for incurred
claims whether reported or not, which represent the claim amount and related expenses,
and loss adjustments of the current and prior years incurred during the years and are

deducted by relevant claims refundable from reinsurers.

Gross claims are recognised upon the receipt of the claims advice from the insured,

‘based on the claims notified by the insured and estimates made by the Company's

management. The maximum value of claims estimated is not to exceed the sum insured

under the relevant policy.

Commission and brokerage expenses

Commissions and brokerages are expended when incurred.
Othér underwriting and operating expenses

Other underwriting and operating expenses are recognised as expenses on an accrual

basis.
Finance costs

Interest expense from financial liabilites at amortised cost is calculated using the

effective interest method and recognised on an accrual basis.



3.4

3.5

3.6

3.7

Cash and cash equivalents

Cash and cash equivalents consist of cash in hand and at bank, and all highly liquid
investments with an original maturity of three rmonths or less and not subject to withdrawal

restrictions.
Premium receivables

Premium receivables are stated at the net realisable value. The Group sets up an allowance
for doubtful accounts based on the estimated loss that may incur in collection of the premium
receivables. The allowance is generaily based on collection experience and a review of current

status of the premium receivables as at the end of the reporting periods. .

For ordinary policies, the grace period is 45 days after the due date. In case of policies having
overdue periods after the grace period allowed and their cash value being in excess of overdue
premium receivables, such overdue premium receivables will be settied under the conditions

of the automatic policy loans.
Reinsurance assets

Reinsurance assets are stated at the amounts of insurance reserves refundable from
reinsurers, which consist of (a) loss reserves and (b) unearned premium reserves that are
estimated based on related reinsurance contracts in ‘accordance with insurance reserve

calculation law.

The Group sets up an allowance for impairment, of reinsurance assets based on losses that
may be incurred due to irrecoverable, taking into account collection eXperiénce, aged of
balance, and the status of receivables from reinsurers as at the end of the reporting periods:
Increase (decrease) in an allowance for impairment is recorded as an increase (a décrease)

to expenses during the years in profit or loss.
Reinsurance receivables and payables
(a) Reinsurance receivables

Reinsurance receivables are stated at the outstanding balances of amounts due from

reinsurers net of allowance for doubtful accounts (if any).

Amounts due from reinsurers consist of accrued commission and brokerage income,
claims and various other items receivable from reinsurers, excluding reinsurance
premium receivables, less allowance for doubtful accounts. The Group records
allowance for doubtful accounts for the estimated losses that may be incurred due to
inability to make collection, taking into account collection experience and the status of

receivables from reinsurers as at the end of the reporting periods.
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(b)

Reinsurance payables
Reinsurance payables are stated at the outstanding balances of payables due to reinsurers.

Reinsurance payables consist of reinsurance premiums payable and other items
payable to reinsurers, excluding accruals and reserves relating to claims.

The Group presents net of reinsurance receivable and payable of the same entity (amounté

due from or to reinsurers) when the following criteria for offsetting are met.

0

(2)

The Group has a legal right to offset amounts presented in the statements of financial
position, and

The Group intends to receive or pay the net amount recognised in the statements of
financial position, or to realise the asset at the same time as it pays the fiability.

Financial instruments

(a)

Classification and measurement of financial assets and liahilities

Investments in securities

Trading investments measured at fair vaiue through profit or loss are stated at fair value

whereby changes in fair value of these investments are recorded in profit or loss.

Available-for-sale investments measured at fair value through other comprehensive
income are stated at fair value whereby changes in fair value of these investments are
recorded in other comprehensive income or loss and will be recorded in profit or loss

when the investments are disposed.

Investments measured at amortised cost are stated at amortised cost whereby
premium/discount on the investments is amortisedfaccreted by the effective rate method

with the amortised/accreted amount presented as an adjustment to the interest income.

The fair value of marketable securities is based on the latest bid price of the last working
day of the years as quoted on the Stock Exchange of Thailand. The fair value of debt
securities is determined based on the vyield rates quoted by the Thai Bond Market
Association. The fair value of non-listed unit trusts is determined from their net asset
value as announced by the fund managers. The fair value of non-marketable equity
securities is determined using generally accepted pricing model or approximated to their

net book vaiue if the fair value cannot be reliably estimated.
Loans and interest receivables

Loans and interest receivables are stated at amortised cost and net of allowance for

expected credit losses.



(b)

(c)

Financial liabilities

At initial recognition, the Group’s financial liabilities are recoghised at fair value net of
transaction costs and classified as liabilitiés to be éubsequently measured at amortised
cost using the effective interest rate (EIR) method. Gains and losses are recognised in
profit or loss when the liabilities are derecognised as well as through the EIR amortisation
process. In determining amortised cost, the Group takes into account any fees or costs
that are an integral part of the EIR. The EIR amo&isation is included in finance costs in
profit or loss.

Impairment of financial assets
Debt securities

The Group recognises expected credit losses on its financial assets measured at
amortised cost and financial assets that are debt securities classified as available-for-
sale investments measured at fair value through other comprehensive income (excluding
unit trusts), without requiring a credit-impaired event to have occurred prior to the
recognition‘ The Group accounts for changes in credit risk in stages, with differing
methods of determining allowance for expected credit losses at each stage.

Equity securities (including unit trusts) classified as available-for-sale investments

Losses on impairment of investments in equity instruments and unit trusts classified as
available-for-sale investments measured at fair value through other comprehensive
income are recognised immediately in profit or loss when there is an-objettive evidence
of impairment, determined on the basis of evidence that indicates the cost of investment
may not be recovered and there is a significant or prolonged decline in fair value of

investments to below its costs.
Derecognition of financial instruments

A financial asset is primarily derecognised when the rights to receive cash flows from the
asset have expired or have been transferred and either the Group has transferred
substantially all the risks and rewards of the asset or the Group has transferred control

of the asset.

A financial liability is derecognised when the obligation under the liability is discharged
or cancelled or expires. When an existing financial liability is replaced by another from
the same lender on substantially different terms, or the terms of an existing liability are
substantially modified, such an exchange or modifi'cation is treated as the derecognition
of the original liability and the recognition of a new liability. The difference in the

respective carrying amounts is recognised in profit or loss.
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3.10

3.11

(d) Offsetting of financial instruments

Financial assets and financial liabilities are offset, and the net amount is reported in the
statement of financial position if there is a currently enforceable legal right to offset the
recoghised amounts and there is an intention to settle on a net basis, to realise the assets
and settle the liabilities simultaneously. |

Investment assets of the insured

Investment‘ assets of the insured represent investments in securities unﬁer insurance
contracts of which the policyholders are responsible for risks and rewards from changes in
the fair value of such assets, for example, unit-linked investment plans. The Group measures
an asset initially at cost which is equal to the fair value of consideration baid plus cost of the
transactions which is measured subsequently at fair values. Any gain (loss) from revaluation
of the fair value will be recognised as investment contract liabilities during the period of

occurrence.
Investment in a subsidiary

Investments in a subsidiary as presented in the separate financial statements is recorded
initially at cost and adjusted to reflect the proportionate share of the subsidiary's operating

results and is deducted by dividend income.
Premises and equipment and depreciation

Land is stated at cost. Buildings and equipme_nt are stated at cost less accumulated

depreciation and allowance for impairment (if any).

Depreciation of buildings and equipment is calculated by reference to their costs on the
straight-line basis over the following estimated useful lives.

Buildings - 20 years
Building improvements - 5Syears
Furniture, fixtures and office equipment -+ - Syears
Computers - byears
Motor vehicles - 5years

Depreciation is recognised in profit or loss and no depreciation is provided on land and work

in process,

An item of premises and equipment is derecognised upon disposal or when no future
economic benefits are expected from its use or disposal. Any gain or loss arising on disposal
of an asset is included in profit or loss from operation when the asset is derecognised.

10



3.12

3.13

Intangible assets and amortisation

Intangible assets are carried at cost less any accumulated amortisation and allowance for
impairment (if any). |

Intangible assets with finite life are amortised on a straight-line basis over the economic useful
life and tested for impairment whenever there is an indication that the intangible asset may be
impaired. The amortisation period and the amortisation method of such intangible asset are
reviewed at least at each financial year end. The amortisation expense is charged to profit or

loss.
The useful life of intangible assets with finite useful life, which is computer Software, is 5 years.
Leases

At inception of contract, the Group assesses whether a contract is, or contains, a lease. A
contract is, or contains, a lease if the contract conveys the right to control the use of an
identified asset for a period of time in exchange for consideration.

The Group applies a single recognition and measurement approach for all leases, except for
short-term leases and leases of low-value assets. At the commencement date of the lease
(i.e., the date the underlying asset is available for use), the Company recognises right-of-use
assets representing the right to use underlying assets and lease liabilities based on lease

paymentis.
(a) Right-of-use assets

Right-of-use assets are measured at cost, less accﬁmuiated depreciation, allowance for
impairment, and adjusted for any remeasurement of lease liabilities. The cost of right-
of-use assets includes the amount of lease liabilities initially recognised, initial direct
costs incurred, and lease payments made at or before the commencement date of the
lease, and an estimate of costs to dismantle and remove the underlying asset or to
restore the underlying asset or the site on which it is located less any lease incentives

recelved.

Depreciation of right-of-use assets is calculated-by reference to their costs on the
straight-line basis over the shorter of their estimated useful lives and the lease terms.

Buildings - 3years

Motor vehicles - 2years

If ownership of the leased asset is transferred to the Group at the end of the lease term
or the cost reflects the exercise of a purchase option, depreciation is calculated using

the estimated useful life of the asset,

11



(b) Lease liabilities

Lease liabilities are measured at the present value of the lease payments to be made
over the lease term. The lease payments include fixed payments less any lease
incentives receivable, variable lease payments that depend on an index or a rate, and
amounts expected to be payable under residual value guarantees. Moreover, the lease
payments include the exercise price of a purchase option reasonably certain to be
exercised by the Group and payments of penalties for terminating the lease, if the lease
term reflects the Group exercising an option to terminate. Variable lease payments that
do not depend on an index or a rate are recognised as expenses in the period in which
the event or condition that triggers the payment cccurs.

The Group determines the present value of the lease payments, discounted by the
interest rate implicit in the leaée or the Group's ihcremental borrowing rate. After the
commencement date, the amount of lease liabilities is increased to reflect the accretion
of interest and reduced for the lease payments made. In addition, the carrying amount
of lease liabilities is remeasured if there is a change in the lease term, a bhange in the
lease payments or a change in the assessment of an option to purchase the underlying

asset,
(¢) Short-term leases and leases of low-value assets

A lease that has a lease term less than or equal to 12 months from commencement date
or a lease of low-vaiue assets is recognised as expenses on a straight-line basis over

the lease term.
3.14 Impairment of non-financiai assets

At the end of each reporting period, the Group performs impairment reviews in respect of the
premises and equipment, right-of-use assets, or other intangible assets whenever events or
changes in circumstances indicate that an asset may be impaired. An impairment loss is
recognised when the recoverable amount of an asset, which is the higher of the asset's fair
value less costs to sell and its value in use, is less than the carrying amount. An impairment

loss is recognised in profit or loss.

12



3.15 Insurance contract liahilities

(a)

Long-term fife insurance policy reserves

Long-term fife insurance policy reserves represent the accumulated total fiability for
policies in force as at the end of the reporting periods. The Group calculates these
reserves, using an actuarial method as prescribed by the OIC in its 2015 Notification
regarding determination of types of capital, together with the guidelines, procedures and.
conditions for caiculaﬁng capital of life insurance companies, which indicates that
reserves under fong-term policies are determined using the gross premium valuation
("GPV"} method as referred to in the OIC’s 2011 Notification regarding valuation of
assets and liabilities of life insurance companies. Key assumptions used are lapse rates
or surrender rates, selling and administrative expenses, mortality and morbidity rates,

discount rates and non-guaranteed dividend rates, etc.
Loss reserves

Loss reserves consisted of outstanding claims and loss reserves. Outstanding claims

‘are recorded at the amount to be actually paid. Loss reserves are provided upon receipt

of claim advices from the insured based on the claims notified by the insured and
estimates made by the Group’s management. The maximum value of c¢laims estimate

is not exceeding the sum insured under the relevant policy.

Loss reserves are calculated using the actuarial method and are the best estimates of
claims expected to pay to the insured in the future for losses incurred on or before the
reporting dates both reported and not yet reported to the Group and also include loss
adjustment expenses. If the then-calculated loss reserves are higher than the amount
already recognised in the accounts, such difference is recognised as incurred but not

yet reported (“"IBNR")} loss reserves,
Premium reserves

As at the end of each reporting period, the Group compares the amounts of unexpired
risk reserves with unearned premium reserves, and if unexpired risk reserves are higher
than unearned premium reserves, the difference is recognised as unexpired risk

raserves in the financial statements.

13



(d)

(1) .Unearned premium reserves

Unearned premium reserves are set aside on net premium written at the daily
average basis over the coverage period of each policy. '

(2) Unexpired risk reserves

Unexpired risk reserves are the amounts set aside for claims, which may occur in
the future, of the in-force policies. Unexpired risk reserves are determined using
“an actuarial method. The reserves are determined using the best estimates of the
claims, which are expected to occur during the remaining coverage period, with'
reference to its historical claim data.

However, the increase or decrease in unearned premium reserves from prior year is to

be recognised in profit or loss.
Unpaid policy benefits

Unpaid policy benefits are recorded when notices of the claims are received or when

conditions in the policy are met,

3.16 Investment contract liabilities

investment contract liabilities represent provisional liabilities under insurance contracts of

which the policyholders are responsible for risks and rewards from changes in the fair value

of such assets. The Group measures an asset initially at cost, which is equal to the fair value

of consideration paid plus cost of the transaction which is measured subsequently at fair

value.

3.17 Employee benefits

(a)

(b)

Short-term employee benefits

Salaries, wages, bonuses and contributions to the social security fund are recognised

as expenses when incurred.
Post-employment benefits and other long-term employee benefits
Defined contribution plans

The Group and its employees have jointly established a provident fund. The fund is
monthly contributed by employees and by the Group. The fund's assets are held in a
separate trust fund and the Group's contributions are recognised as expenses when

incurred.

14



Defined benefit plans and other long-term employee benefits

The Group has obligations in respect of the severance payments they must make to
employees upon retirement under labour law and other employee benefit plans.
The Group treats these severance payment obligations as a defined benefit plan. in
addition, the Group also provides other long-term.employee benefit plan, namely long
service awards, to its employee. '

The obligations under the defined benefit plan and other long-term employee benefit plan
are determined by a professionally qualified independent actuary based on actuarial
techniques, using the projected unit credit method.

Actuarial gains and losses arising from the defined benefit plan are recognised
immediately in other comprehensive income or loss and directly charged against
retained eamings.

Actuarial gains and losses arising from other long-term employee benefit plan are

recognised immediately in profit and loss.

3.18 Provisions for liabilities

Provisions for liabilities are recognised when the Company has a present obligation as a result

of a past event, it is probable that an outflow of resources embodying economic benefits will

be required to settle the obligation, and a reliable estimate can be made of the amount of the

obligation.

3.19 Income taxes

Income tax expenses represent the sum of corporate income taxes currently payable and

deferred income taxes.

(a)

Current income faxes

Current income taxes are provided in the accounts at the amount expected to be paid to

‘the taxation authorities, based on taxable profits determined in accordance with tax

legislation.
Deferred income taxes

Deferred income taxes are provided on temporary differences between the tax bases of
assets and liabilities and their carrying amounts at the end of each reporting period,

using the tax rates enacted at the end of the reporting periods.

15



The Group recognises_ deferred tax liabilities for all taxable temporary differences while
they recognise deferred tax assets for all deductible temporary differences and tax
losses brought forward to the extent that it is probable that future taxable profit will be
available against which such deductible temporafy differences and tax losses brought

forward can be utilised.

At each reporting date, the Group reviews and reduce the carrying amount of deferred
tax assets to the extent that it is no longer probable that sufficient taxable profit will be

available to allow all or part of the deferred tax assets to be utilised.

The Group records deferred taxes directly to owners’ equity if the taxes relate to items

that are recorded directly to owners’ equity.

3.20 Related party transactions

3.21

Related parties comprise enterprises and individuals that control, or are controlied by, the

Group, whether directly or indirectly, or which are under common control with the Group.

They also include individuals which directly or indirectly own a voting interest in the Group that
gives them significant influence over the Group, key management personnel, directors, and

officers with authority in the planning and direction of the Group’s operations. .
Fair value measurement

Fair value 'is the price that would be received to sell an asset or paid to transfer a liability in an
orderly transaction between buyer and seller (market participants) at the measurement date.
The Group applies a quoted market price in an active market to meaéure its assets and
liabilities that are required to be measured at fair value by relevant financial reporting
standards, except in case there is no active market of an identical asset or liability or when a
quoted market price is not available, the Group measures fair value using valuation technique
that are appropriate in the circumstances and maximise the use of relevant observable inputs

related to assets and liabilities that are required to be measured at fair value,

16



4.1

4.2

All assets and liabilities for which fair value is measured or disclosed in the financial
statements are categorised within the fair value hierarchy into three levels based on categorieé

of input to be used in fair value measurement as follows:

Level 1- Use of quoted market prices in an observable active market for such assets or
liabilities ‘

Level 2 - Use of other observable inputs for such assets or liabilities, whether directly or
indirectly

Level 3 - Use of unobservable inputs such as.estimates of future cash flows

At the end of each reporting period, the Group determines whether transfers have occurred
between levels within the fair value hierarchy for assets and liabilities held at the end of the

reporting periods that are measured at fair value on a recurring basis.
Significant accounting judgements and estimates

The preparation of financiali statements in conformity with financial reporting standards at
times requires management to make subjective judgements and estimates regarding matters
that are inherently uncertain. These judgements and estimates affect reported amounts and
disclosures, and actual results could differ from these estimates. Significant judgements and
estimates are as follows:

Fair value of financial instruments

In determining the fair value of financial instruments recognised in the statements of financial
position that are not actively traded and for which quoted market prices are not readily
available, the management exercises judgement, using a variety of valuation techniques and
models. The input to these models is taken from. observable markets and includes
consideration of credit risk {the Group and counterparty, both) liquidity, correlation and longer-
term volatility of financial instruments. Changes in assumptions about these factors could
affect the fair value recognised in the statements of financial position and the fair value

reported in disclosures of fair value hierarchy.
Allowance for doubtful accounts/Allowance for impairment

In determining allowances for doubtful accounts and impairment on premium receivables,
reinsurance assets and reinsurance receivables, the management needs to make judgment
and estimates based upon, among other things, past collection history, aging profile of

outstanding debts and the prevailing economic condition.
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4.3

4.4

4.5

4.6

Allowance for impairment on equity instruments and unit trusts

The Group treats equity instruments and unit trusts classified as' available-for-sale
investments measured at fair value through other c‘omp'rehensive fncome as impaired when
there has been a significant or prolonged decline in the fair value below their cost or where
other objective evidence of impairment exists. The determination of what is “significant” or

“prolonged” requires judgment of the management,
Allowances for expected credit losses of financial assets

The management is require'd to use judgement in estimating allowance for expected credit
losses for financial assets, The Group's calculation of allowance for expected credit losses
depends on the criteria used for assessment of a significant increase in credit risk, the
development of a model, the risk that collateral value cannot be realised, the probability of
debt collection and the selection of the forecasted macroeconomic data inputs used in the
model. The use of different estimates and assumptions could affect the amount of the
allowance for credit losses and, therefore, the allowance may need to be adjusted in the
future.

Allowance for impairment of non-financial assets

in determining allowance for impairment of a non-financial asset, the management is required
to exercise judgements regarding determination of the recoverable amount of the asset, which
is the higher of its fair value less costs of disposal and its value in use. The fair value less
costs of disposal calculation is based on available data from binding sales. transactions,
conducted at arm’s length, for similar assets or observable market prices less incremental
costs of disposing of the asset. The value in use calculation is based on a discounted cash
flow model. The cash flows are derived from the budget for the future and do not include
restructuring activities that the Group is not yet committed to or significant future investments
that will enhance the performance of the assets of the cash-generating unit being tested.
The recoverable amount is sensitive to the discount rate used for the discounted cash flow

model as well as the expected future cash-inflows and the growth rate used in the forecasts.
Premises and equipment and depreciation

In determining depreciation of buildings and equipment, the management is required to maké
estimates of the useful lives and residual values of the building and equipment, include disused
assets, and to review estimate useful lives and residual values when there are any changes.

In addition, the management is required to review premises and equipment for impairment on
a periodical basis and record impairment losses in profit or loss when it is determined that their
recoverable amount is lower than the carrying amount. This requires judgements regarding

forecast of future revenues and expenses relating to the assets subject to the review.
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4.7

4.8

4%

4.10

Intangible assets and amortisation

The initial ‘recognition and measurement of intangible assets, and subsequent impairment
testing, require management to make estimates of cash flows to be generated by the asset
or the cash generating units and to choose a suitable discount rate in order to~ calculate the
present value of those cash flows.

Leases

In determining the lease term, the management is required to exercise judgement in
assessing whether the Group is reasonably certain to exercise the option to extend or
terminate the lease considering all relevant facts and circumstances that create an economic

incentive for the Group to exercise either the extension or termination option.

The Group cannot readily determine the interest rate implicit in the lease, {herefore, the
management is required to exercise judgement in estimating its incremental borrowing rate to
discount lease liabilities. The incremental borrowing rate is the rate of interesf that the Group
would have to pay to borrow over a similar term, and with a similar security, the funds
necessary o obtain an asset of a similar value to the right-of-use asset in a similar economic

environment.
Deferred tax assets

Deferred tax assets are recognised for deductible temporary differences and unused tax
losses to the extent that it is probab.le that taxable proﬁt will be available against which the
temporary differences and losses can be utilised. Significant management judgement is
required to determine the amount of deferred tax assets that can be recognised, based upon
the likely timing and level of estimatel future taxable profits. ' '

Long-term insurance policy reserves

Long-term insurance policy reserves are life policy reserves, which are calculated using the
actuarial method based on the current assumptions or assumptions determined on the policy
inception dates, which reflect the best estimate at that time. The key assumptions used are
policy surrender rates or lapse rates, selling and administrative expenses, mortality rates,
morbidity rates, discount rates, non-guaranteed dividend rates and so on. However, the use
of different assumptions could affect the amount of life policy reserves and adjustments to the

reserve may therefore be required in the future,
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4,11

412

413

414

4.15

lL.oss reserves

At each reporting period, the Company is required to estimate loss réserves taking into
account two parts. These are the claims incurred and already reported and the claims incurred
but not yet reported (IBNR). The estimation is made using the actuarial techniques and the
key assumptions used relate to historical experience, including the development of claims
estimates, paid and incurred losses, average costs per claim and claim numbers, etc.

Nevertheless, such estimates are forecasts of future outcomes, and actual claims could differ.
Unexpired risk reserves

Unexpired risk reserves are calculated using an actuarial method, based on the best estimate
of the claims expected to be paid over the remaining terms of the insurance. Estimating the
reserves require management to exercise judgment, with reference to historical data and the

best estimates available at the time.
Employee benefit obligations and other long-term employee benefits

Employee benefit obligations and other long-term employee benefits are determined based
on actuarial techniques. Such determination is made based on various assumptions, including
discount rates, future salary incremental rates, mortality rates, staff turnover rates and so on,

However, actual outcome could differ from the estimates.
Litigation

The Group has contingent liabilities as a result of litigation. The Group’s management has
used judgement to assess of the results of the litigation and believes that no loss will result.

Therefore, no contingent liabilities are recorded as at the end of reporting period.
Recognition and derecognition of assets and liabilities

In considering whether to recognise or to derecognise assets or liabilities, the management
is required to make judgement on whether significant risk and rewards of those assets or
liabilities have been transferred, based on their best knowledge of the current events and

arrangements.

20



5.

Cash and cash equivalents

Consolidated

financial statements

(Unit: Thousand Baht}

Separate

financial statements

31 December

31 December

31 December

31 December

2021 2020 2021 2020

Cash on hand 284 743 284 743
Deposits at banks with no fixed maturity date 456,846 356,311 451,018 351,317
Investment with a maturity period of less than

3 months 59,973 - 59,973 -
Total cash and cash equivalents 517,103 357,054 511,275 352,060
Less: Allowance for expected credit losses - {189) (179) (186) {176)
Cash and cash equivaients - net 516,914 356,875 511,089 351,864

As at 31 December 20271 and 2020, bank deposits in saving accounts and short-term

investments carried interests in a range between 0.05 - 0.41 percent per annum and 0.05 -

0.42 percent per annum, respectively,

Premium receivables

As at 31 December 2021 and 2020, the outstanding balances of premium receivables,

classified by overdue periods, counted from the grace-period due dates, were as follows:
(Unit: Thousand Baht)

Consolidated and separate

Not yet due

Not over 30 days

Over 31 days to 60 days
Over 61 days to 90 days
Overdue longer than 90 days
Total premium receivables

Less: Allowance for doubtful accounts

Premium receivables - net

financial statements

31 December 2021

31 December 2020

195,752 163,288
3 2,369

1 13

5,906 6,065
201,662 171,735
(5,870) (6,032)
195,792 165,703

For insurance policies with individuals, the grace periods are 30 - 60 days after the due dates.

For overdue insurance policies having a cash value greater than the amounts of overdue

premium receivables, the overdone premium receivables will be automatically settled under

the conditions of the automatic policy loans.
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7.

Reinsurance assefs

As at 31 December 2021 and 2020, reinsurance assets consisted of reserves refundable from
reinsurers as follows:

(Unit: Thousand Baht)
Consolidated and separate

financial statements

31 December 2021 31 December 2020

Insurance resetve refundable from reinsurers
Unearned premium reserves 7,910 32,578
Unexpired risk reserves 299 1,180
Loss reserves

Claims incurred and reported : 269 38,580

Claims incurred but not yet reported 123 31,927
Reinsurance assets | 8,601 104,265

Reinsurance receivables
As at 31 December 2021 and 2020, reinsurance receivables consisted of the following:

{Unit: Thousand Baht)
Consolidated and séparate

financial statements

31 December 2021 31 December 2020

Amounts due from reinsurers _ ‘ 5911 | 128,988

Reinsurance receivables 5,911 128,988

As at 31 December 2021 and 2020, the halances of amounts due from reinsurers were

classified by overdue pericds as follows:

(Unit: Thousand Baht)

Consolidated and separate

financial statements

31 December

2021 ' 2020
Not yet due 5911 . 128,088
Total amotunhts due from reinsurers ‘ ' 5,911 128,988
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9. Investments in securities
9.1 Classified by investment type

. {Unit: Thousand Baht)

Consolidated and separate financial statements

31 December 2021 31 December 2020

Cost/ Cost/

Amortised cost Fair value Amortised cost- Fair value

Trading Investments measured at fair

vajue through profit or loss '

Domestic unit trusts 3,265,951 3,457,912 2,766,756 . 2,888,774
Foreign unit trusts : 611,091 662,619 376,735 371,778
Total 3,877,042 4,120,531 3,143,491 3,280,552

Add {less): Revaluation allowance

from fair value measurement 191,451 120,782 .
from translation of foreign currencies ‘ 52,038 : (3,721)
Total revaluation allowance 243,489 117,061

Trading investments measured at fair

value through profit or loss - net 4,120,531 3,260,652
Available-for-sale investments

measured at fair value through other

comprehensive income

Government and state enterprise securilies 1,992,011 2,026,196 2,053,802 2,236,254
Private sector debt securities 2,807,180 2,867,378 3,229,415 3,349,822
Domestic common stocks 453,644 505,829 284,148 304.166'
Foreign common stocks 1,388,731 2,060,621 1,340,417 1,604,032
Domestic unit trusts 860,974 818,191 844,484 737,677
Foreign unit trusts 227,015 260,623 220,905 231,511
Total 7,727,555 8,538,838 7,973,171 8,463,462

Add {less); Revaluation allowance

from fair value measurement 812,840 687,865

from translation of foreign currencies 110,345 . (77,634)
Total revaluation ailowance 923,185 610,231
Less: Allowance for impairment (18,872) (26,837
L ess: Allowance for expected credit losses (93,030) (93,103)

Available-for-sale investments measured at

fair value through other comprehensive
income - net 8,538,838 8,463 462
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{Unit: Thousand Baht)

Consolidated and separate financial statements

31 December 2021 31 December 2020

Cost/ Cost/

Amortised cost Fair value Amortised cost Fair value

investments measured at amortised

cost
Deposits at financial institutions with a

maturity period of longer than 3 months 20,170 10,000
Less; Allowance for expected credit 7

losses - -
Investments measured at amortised cost

- net 20,170 10,000
investments in securities - net 12,679,539 ‘ 11,734,014 |

Classified by staging of credit risk

{Unit: Thousand Baht)

Consolidated and separate financial statements

31 December 2021 31 December 2020
Allowance for Allowance for
expected credit expected credit
Fair value losses Fair value fosses
Available-for-sale investments
measured at falr vaiue through
other comprehensive income
Stage 1 - Debt securities withoul a
significant increase of credit risk 5,073,277 (3,950) 5,714,723 {(2,720)
Stage 2 - Debt securities with a
significant increase of credit risk - - 22,454 ‘ (793)
Stage 3 - Credit-impaired debt |
securities 80,920 (89,080) 80,410 {89,590)
Total 5,154,187 (93,030) 5,817 587 (93,103)
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Investments measured at amortised cost
Stage 1 - Debt securities without a significant

increase of credit risk

Total

Investments measured at amotrtised cost
Stage 1 - Debt securities without a significant

increase of credit risk

Total

(Unit: Thousand Baht)

Consolidated and separate financia! statements

31 December 2021

Allowance for

Gross expected credit ’ Net
carrying value losses carrying value
20170 - 20,170
20,170 - 20,170

(Unit: Thousand Baht)

Consolidated and separate financial statements

31 December 2020

Allowance for

Gross expected credit - ’ Net
carrying value losses carrying value
10,000 - 10,000
10,000 - 10,000
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9.3 Classified by remaining periods of debt instruments

As at 31 December 2021 and 2020, investments in debt instruments had the following'
remaining periods to maturity.

* (Unit: Thousand Baht)

Consolidated and separate financial statements

31 December 2021

Periods to maturity

Over 5
1 year 1 - 5years years Unspecified Totat

Avallable-for-sale investments

measured at fair value through other

comprehensive income ‘
Government and state enterprise securities 378,184 370,173 1,243,664 - 1,802,011
Private sector debt securitles ‘ 240,914 953,864 1,612,402 - 2,807,180
Foreign unit trusts - - - 227,015 227,015
Total 619,098 1,324,037 2,856,056 227,015 5,026,208
Add: Ravaluation allowance 8,358 91,613 89,442 33,608 221 ,02§
Less: Allowance for expected credit iosses (16,033) (17.814) (59,183) - (93,030)
Avallable-for-sale investments measured at

fair value through other comprehensive

income - net 609,423 1,397,836 2,886,315 260,623 51 54,19?
Held-to-maturity investments measured

at amortised cost
Deposits at financial institutions with a _

matusity period of longer than 3 months 20,170 - - - 20,170
Less: Allowance for expected credit losses - - - - -
Investments measured at amortised cost - net 20,470 - - - 20,170
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(Unit; Thousand Baht)

Consolidated and separate financlal statements

31 December 2020

Periods to maturity

Over 5
1 year 1-5years years Unspeciﬁ_ed Total

Available-for-sale investments

measured at fair value through other

comprehensive income
Government and state enterprise securities 170,605 621,275 1,261,922 .- 2,053 802
Private sector debt securities 305,026 . 935,281 1,989,108 - 3,229,415
Foreign unit trusts - - - 220,905 220,905
Total | 475,631 1,556,556 3,251,030 220,905 5,604,122
Add: Revaluation allowance 5,623 125,612 264,727 - 10,606 406,568
Less: Allowance for expected credit losses (166} (33,808) (69,129) - (93,103}
Available-for-sale investments measured at

fair vaiue through other comprehensive

income - net 481,088 1,648,360 3,456,628 231,511 5,817,587
Investments measured at amortised

cost
Deposits at financial institutions with a

maturity period of longer than 3 months 10,000 - - ’ . 16,000
Less: Allowance for expected credit losses - - - - -
tnvestments measured at amortised cost - net 10,000 - - - 10,000
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9.4 Fair values of investments in debt instruments

As the Group adopted Accounting Guidance related to financial instruments and disclosures
applicable for insurance business, the Group is not required to take into consideration its
business model and the characteristics of the contractual cash flows to classify-and measure
financial assets in accordance with TFRS 9. However, if the debt financial assets have been

classified and measured in accordance with TFRS 9, the impacts were presented as follows:

{Unit; Thousand Baht)

Consolidated and separate financial statements

31 Becember 2021

The contractual terms of the The contractual terms of the
financial asset give rise on financial asset give rise on

specified dates to cash flows that  specified dates to cash flows that

are not solely paymeﬁts of are solely payments of principal,
principal and interest on the and interest on the principal
principal amount outstanding armount outstanding
Changes in fair " Changes in fair
valuelduring vajue during
Fair value the year Fair value the year
Available-for-sale investments
measured at fair value through
othet comprehensive income
Government and state enterprise
securities - - 2,026,196 (133,428)
Private enterprise securities - - 2,867,378 (569,413}
Foreign unit trusts - 260,623 23,002 - -
Investments measured at
amortised cost
Deposits at financial institutions with
a maturity period of longer than
3 months - - 20,170 -
Total 260,623 23,602 4,943,744 (192,841)
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Al\o'ailable-forusale ihvestments
measured at fair value through
other comprehensive income

Gavernment and state enterprise
securities

Private enterprise securities

Foraign unit trusts

Investments measured at

amortised cost

Deposits at financlal institutions with

a maturity period of longer than
3 months
Total

{Unit: Thousand Baht)

Consolidated and Separate financial statements

-31 December 2020

The contractual terms of the
financial asset give rise on
specified dates to cash flows that
. are not solely payments of
principal and interest on the

principal amount outstanding

The contractual terms of the |
financial asset give rise on
specified dates to cash flows that
are solely payments of principal
and interest on the principal

amount outstanding

Changes in fair

~ Changes in fair

value during value during
Fair value the year Fair value the year
- . 2,236,254 13,711
- - 3,349,822 (195,808)
231,511 15,393 - .
- - 10,000 -
231,511 5,393 5,506,076 (182,097)
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9.5 Investments subject to restrictions

As at 31 December 2021 and 2020, the Group placed certain assets as securities and

insurance reserves as described below.

(Unit: Thousand Baht)

Consclidated and separate financial siatements

31 December 2021 31 December 2020
Amortised cost Fair value Amortised cost Fair value

Placed with the Life Assurance Registrar:

As securities 22,705 23,170 20,231 20,641
As life insurance reserves 2,402,292 2,481,417 2,234,019 . 2,473,041
Total 2,424,997 2,504,587 2,254,250 2,493,682
Placed with bank:

As securities 20,170 20,170 10,000 40,000

9.6 Revaluation surplus on available-for-sale investments measured at fair value through
other comprehensive income

(Unit: Thousand Baht}

Consolidated and separate financial statements

For the year ended 31 December

2021 2020

Balances at beginning of the years . 687,865 | 641,824
Gains {losses) on revaluation during the years 251 ,§27 (107,375)
Recognition (reversal) of expected credit losses in profit of Joss (73) 89,805
Recognition (reversal) of impairment foss in profit or loss {7,965) . ) 2,428
Recognition of (gains) losses on disposals in profit or loss : (118,903) 61,185
Balances at end of the years 812,851 687,865
Less: Income taxes (162,570) {137,573)

650,281 ‘ : 550,262

Balances at end of the years - net of income taxes
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10.
10.1

Loans and interest receivables

Loans and interest receivables classified by overdue periods

As at 31 December 2021 and 2020, the balances of loans and interest receivables classified

by overdue periods of principal and interest receivables were as follows:

Consolidated and sebafate financial stalements

{Unit: Thousand Baht)

31 December 2021

Policy Ioané Mortgage loans Other loans Total
Interest Interest Interest Interest
Overdue perods Princlpal  receivables Principal  receivables Principal  receivables F;rincipal receivables Total
Not yat dus 538,713 16,128 65,868 6594 58 . 604,639 16,722 621,361
Past due
Less than 3 menths - - 12,465 5 “ - 12,455 5 12,460
3.8 months - - 31,303 358 . - - 31,303 356 31,659
& - 12 months - - 213 20 - - 213 20 : 233
Over 12 menths - . 463,269 64,187 - - 483,269 64,197 527,466
Total 538,713 16,128 573,108 65,172 58 - 1,111,879 81,300 ‘!,193;179
Less: Allowance for ‘
expected credlt lossas - - (282,133} (29,486) ‘ - - (282133 (20,486) {291,619}
Loans and interest
recslvables - het 538,713 16,128 310,975 35,686 58 - 849,748 51,814 901,560
{Unit; Thousand Baht)
Consolidated and separate financial statemants
31 December 2020
. Policy loans Morigage loans Other loans Total
Interest Interest tnierest Interest
Overdue periods Principal  receivables Principal  receivables Principal  recelvables Principal  receivables Tedal
Not yet due 567,180 16,358 332,565 1,228 B3 - 889,828 17,686 QOT.‘%‘I 4
Past due
Less than 3 months . - 27,477 1,603 - - 271477 1,503 28,680
3 - 6 months . - - - " - - - -
8 - 12 months - - 1,878 - ' - - 1,878 40 1,918
Over 12 months . - 471,380 29,819 . - 471,369 20818 501,188
Total 557,190 18,358 832,979 32,590 B3 - 1,380,252 48,948 1,439,200
Less: Allowance for
expecied credit losset - - {216,611) (31,131) - - {216611) (31131} (247.742)
Leans and interest _
557,190 16,368 516,368 1,459 83 - 1,173,641 17,817 1,191,458

recelvables - net
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As at 3t December 2021 and 2020, mortgége loans were loans provided to agents,

employees and external individuals on which interest was charged at the rates 5 to 19 percent

per annum, respectively. Collatera! used to secure such loans comprised land and buildings.

As at 31 December 2021 and 2020, other loans were loans provided to employees and

agents, which were guaranteed by personal guarantees or motor vehicles and on which

interest was charged at the rates 7 percent per annum, respectively.

10.2 Loans and interest receivables classified by staging of credit risk

As at 31 December 2021 and 2020, the balances of loans and interest receivables (excluding

policy loans and interest receivables), classified by staging of credit risk were as follows:

. (Unit: Thousand Baht)

Consolidated and separate financial statements

30 December 2021

Mortgage loans Other ioans Total
Interest Interest Interast
Staging of credit risk Principal  receivables  Principal  receivables  Principal  receivables Total

Stage 1 - Loans without a significant

increase of credit risk 51,742 - 58 - 51,800 - 51,800
Stage 2 - Loans with significant Increases

of credit risk 17,927 504 - - 17,927 " bBo4 18,5214
Stage 3 - Credit-impaired loans 503,439 | 64,578 : - - 503,438 64,578 568,017
Total 573,108 85,172 58 - 573,188 65,172 638‘538
Less: Allowance for expected credit

losses (262,133) (29,486) . - (262,133) (29,486) {291,619)
| oans and interest receivables - net 310,975 35,686 58 - 311,033 35,686 346,719

(Unit; Thousand Baht)
Consolidated and separate financial statements
31 December 2020 ‘
Mortgage loans Other loans | Total
Interast interest Interest
Staging of credit risk Principal  recelvables  Principal  recelvables  Principal  receivables Total

Stage 1 - Loans without a significant

increase of credit risk 334,086 1,231 83 . - 334,169 1,231 335,400
Stage 2 - Loans with significant increases

of credit risk | 10,197 365 - . 10,197 365 10,662
Stage 3 - Credit-impaired loans 488,606 30,894 - . 488,698 30,994 519,690
Total 832,979 32,580 83 - 833,062 -32,590 865,662
Less: Allowance for expected credit

losses (216,611) (31,131) . - (216,811) (31,131)  (247,742)
Loans and Interest receivables - net 616,308 1,459 83 - 616,451 1,459 817,910
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11.  Investment in a subsidiary

As at 31 December 2021 and 2020, detail of investment in a subsidiary, as présented in the

separate financial statements, was as follows:

Company's name

Type of

business

Gounlry of

incorperallen

{ssued and pald-up

share capilal Shareholding percentage

Cost

{Unit: Thousand Baht)
Carrying valus undar

equity melhod

Prillp Insurance Broker Nen-lfe insurance

Company Limited

broker

Tolal investmenl in a subsidlary

31 Dacamber 31 December

31 December

31 December

Thailand

2021 2020 2021 2020 2021 2020 2021 ' 2020
{%) (%)
5,000 5,000 99,688 99.88 4,994 4,994 5187 5,085
4,994 4,994 5,197 5,085

The Company recognised share of profit or loss from investment in a subsidiary in its separate

financial statements under the equity method, based on the subsidiary’s financial statements,

prepared by the management but not yet reviewed or audited by its auditor.

12,

Cost

1 January 2020
Additions
Disposalsiwrite-off
Transfer In {out)

31 Dacember 2020
Addltions
Disposalsiwrite-off
Transfer In (oul)

31 December 2021

Accumtlated depreciation

1 January 2020

Depreclation for the year

Accumulated depreciailon

on disposals/write-off
31 December 2020

Depredcialion for the year

Accumulated depreciation

on disposals/wrile-off

34 December 2021

Net book value
31 December 2020

231 December 2021

Depreciatlon for the years

2020

2021

Premises and equipment

Consolidated ang separaie financial statements

{Unif: Thousand Baht)

Buildings and  Furniiure, fixtures

building and offlce Mator Assels Idle

Land Improvements equipment Computars \ehicles in progress assels Total

36,714 308,913 74,009 56,828 7427 - 4,085 485,974
- 390 1,710 8,440 - 7,153 - 17,682
- {8,872) {5.815) (604) (1,762) - - {17.053)
- 4614 2,034 - - {6,648) - .

36,744 303,045 71,938 64,662 5,665 505 4,085 486,614
- b8 324 6,445 1,401 3,497 - 11,723
- - (3,273) (3,3086) (4,321) - (4,085) (14,985}
- 3,858 44 - . {4,002) -

36,714 307,059 69,033 57,801 2,745 - - 483,352
- 130,145 59,685 46,637 7,304 - 1,100 244,641
- 25,699 4,848 4,53 122 - . 38,300
- (8,275) (5,7586) (804) (1,764) . - (16,396)
- 147,639 58,677 50,664 5,665 - 3,100 263,545
- 21,989 4,726 4,903 83 - - 31;?01
- - (3,234} {3,279} (4,321) . (1,100} {11,934)
- 165,528 60,169 52,188 1,427 - - 283,312

36,744 155,608 13,261 14,098 - 506 2,085 223,069

36,714 137,531 8,864 15,613 1,318 . - 200,040

35,300
33,701
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13.

13.1

13.2

As at 31 December 2021 and 2020, certain equipment items were fully depreciated but have

been still in use. The original costs, before deducting accumulated deprec'iation, of those

assets amotunted o approximately Baht 190.7 million and Baht 180.5 million, respectively.

Right-of-use assets/Lease liabilities

Right-of-use assets

Movement of right-of-use assets for the year ended 31 December 2021 and 2020 were

summarised below:

Net book value as at 1 January 2020
Addition during the year

Cancelled during the year
Remeasurement during the year
Depreciation for the year

Net book value as at 31 December 2020
Addition during the year
Remeasurement during the year
Depreciation for the year

Net book value as at 31 December 2021

Lease liabilities

Amounts of lease payments
Less: Deferred interest expenses
Lease liabilities - net

Less: Current portion

Lease liabilities - net of current portion

{Unit: Thousand Bahf)

Consolidated and sepérate financial statements

Buildings Motor vehicles . Total
94,393 1,560 95,053
6,679 - 8,679
(1,773) - (1.773)

74) . - (274)
(29,533) (892) (30,428)
69,492 668 70,160
4,163 - , 4,153
176 . N 99
(29,347) (597) {29,944)
44,468 - 44,468

(Unit; Thousand Baht)

Consolidated and separate financial statements

31 December 2021 31 December 2020

50,136 76,713
(1,685) (3,844)
48,451 72,869

| (27,946) (28,383)
44,486

20,505
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13.3 Expenses relating to leases that were recognised in profit or loss

(Unit; Thousand Baht)

Consolidated and separate financial statements

For the years ended 31 December

. 2021 2020

Depreciation expense of right-of-use assets 29,943 29,358
Interest expense on lease liabilities 2,378 . : 3,196
Expense relating to short-term leases - , : 2,721 1,613
Expense relating to leases of low-value assets 851 , 956
Gains on cancellations of leases - (62)
Losses on reversals of leases in accordance with

the Accounting Guidance : - 149
Total expenses 35,893 35,210

13.4 Others
During 2021 and 2020, the Company had total cash outflows of Baht 34.6 million and Bah_t

32.1 million, respectively, for leases including short-term leases and leases of low-value
assets. Moreover, the Company had non-cash additions to right-of-use assefs and lease

liabilities of Baht 4.2 million and Baht 6.7 million, respectively.
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14.

Intangible assets

Cost

1 January 2020

Additions

Write-off

31 December 2020
Additions

White-off

31 December 2021
Accumulated amortisation
1 January 2020

Amortisation for the year
Accumulated amortisation on write-off
31 December 2020 |
Amortisation for the year
Accumulated amortisation on wriie—oﬁ
31 December 2021

Net book value

31 December 2020

31 Decembe_r 2021

Amortisation for the years

2020

2021

(Unit; Thousand Baht)
Consolidated and separate

financial statements

Computer software

40,845
2,787
(101

43,531

43,531

26,084
4,763
{109)

31,646
4,497

36,143

11,885

7,388

4,763

4,497

As at 31 December 2021 and 2020, certain items of computer software were fully amortised

but are still in use. The original costs, before deducting accumulated amortisation, of those

assets amounted to approximately Baht 22,0 million and Baht 21.0 million, respectively.
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15. Other assets
As at 31 December 2021 and 2020, other assets consisted of the following items:

(Unit; Thousand Bahf)

Consolidated financial statements Separate financial statements

31 December 31 December 31 December 31 December
2021 2020 2021 2020

Rental deposits 6,983 7,638 6,983 ' 7,638
Agents and brokers receivables - 32,838 9,759 32,838 9,759
Other receivables 151,278 55,931 151,421 ' 55,973
Withholding taxes 27,410 16,221 27410 16,221
Receivables from sales of

investments 6,446 1,782 6,446 1,782
Receivable from the Legal

Executive Department 5,093 5,870 5,003 5,870
Others 25,749 15,007 o 25127 14,581
Total 255,797 112,298 256,318 111,824
Less: Allowance for impairment (27 ,467) {62,026} {27,467) (62,028)
Other assets - net 228,330 50,272 227,851 49,798

During the fourth quarter of 2021, the Company received a confirming letter from a
reinsurance broker claiming that the Company has been in breach of certain conditions as
required in the Reinsurance Distribution Partner Agreement. As a result, the reinsurers are
declining all liabilities incurred from reinsurance transactions as from 1 February 2020 and all
the reinsurance transactions deemed void. Therefore, the Company reversed such
reinsurance transactions as from 1 February 2020 to 30 September 2021. The reversals of
accounts relating to such reinsurance transactions and their impacts, which weré summarised
below, were already reflected in the Group's financial statements for the year ended
31 December 2021
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Assets

Reinsurance receivables

Other assets

Total assets decreased by
Liabilities and owner’s equity
Liabilities

Reinsurance payables

Total liabilities decreased by
Owner's equity

Deficit

Total owner's equity decreased by

Total liahilities and owner's equity decreased by

Profit or loss:
Revenues
Premium ceded {o reinsurers - decreased by

Fee and commisslon income - decreased by

Total revenues increased by

Expenses

Benefit payments under life policles

and claim refundable from reinsurance - decreased by

Total expenses increased by

Net profit decreased by

{Unit: Thousand Baht} .
Consoclidated and separate

financial statements

31 December 2021

(457,946)
126,606

(331,340)

(275,932)

(275,932)

(55,408)

(65,408)

(331,340)

{Unit: Thousand Baht)
Consolidated and separate

financial statements

For the year ended
31 December 2021

466,568
(16,330}

450,238

505,646

505,646

' (55,408)

As a result of the reversals of the above accounts, the Company has a total amount of Baht

126.6 million due from the reinsurers, which was presented in "Other receivables®, being a

part of other assets in the statement of financial position as at 31 December 2021,
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16. insurance contract liabilities

(Unit: Thousand Baht)

Consolidated and separate financial stalements

31 December 2021 31 December 2020
Insurance Insurance
contract Reinsurance . contract Reln‘surance
liakilities of liablilties Net Habilities of liabitities Net

Long-term insurance policy reserves 8,310,423 - 9,310,423 9,766,755 - 9,786,755
Loss reserves . ‘ .

Claims incurred and reported 94,937 (269) G4 668 317,842 (38,5809 279,262

Claims incu}red but not yet reported 211,551 (123) 211,428 98,148 (31,927 66,221
Premium reserves

Unearned premium reserves 360,577 (7,810} 352,667 471,579 (3'2.578) 439,001

Unexpired risk reserves 60.7'75 (269} I60.476 114,972 (1,180) T 113,792
Unpaid policy benefits 50,349 - 50,349 54,975 - 54,975
Other insurance liabilities 566,963 - 569,963 520,050 - 520,050

Total 10,658,575 (8,601) 10,649,974 11,344,321 ' (104,265) 11,240,056

16.1 Long-term insurance policy reserves

{Unit: Thousand Baht)
Consolidated and separate

financial statements

For the years ended 31 December

2021 2020

Balances - beginning of the years | | 9,766,755 8,679,969
Insurance policy reserves increased for new

businesses and inforce policies 1,660,988 1,635,468
Insurance policy reserves released from.death, . ‘ '

benefit pald, lapse and surrender (1,036,547} {957,835)
Change in insurance policy reserves as a result of

assumption changes (1,0086,4686) 460,515
Changes in insurance policy reserves as a resuit . '

of experience adjustments (74,307) (51,362)
Balances - end of the years - 9,310,423 9,766,755
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16.2 Short-term insurance policy reserves

(a) Loss reserves

{(Unit; Thousand Baht)

Consolidated and separate

financial statements

For the years ended 31 December

2021 2020
Balances - beginning of the years 415,990 190,843
Claims incurred in the current years 1,702,437 1,665,655
Changes in loss reserves from the prior year {25,169) (14,788)
Changes in assumption for calculating
claim reserves - (24)
Claims paid during the years {1,786,770) {1,325,698)
Balances - end of the years 306,488 415,990
(b) Gross claim development table
{Unit: Thousand Baht)
Accident year/ Belore
Raporting year 2013 2013 2014 2015 2016 2017 2018 2019 2020 2021 Total
Loss estimates:
- End of the accident year 49,183 45122 48,266 81,953 143,288 169,373 480,575 1438948 1,702,437
«  One year later 51,614 47,506 651,122 82,262 144,501 167,671 489,267 1,541,576
- Two years later 51,6835 47,647 51,126 82,264 148,018 167,679 500,716
- Three years later 51,640 47 538 51,132 82,282 146,019 167,699
- Four years later 51,631 47,641 51,135 82,273 146,019
- Five years later 61,631 47,547 51,134 82,273
- Six years later 51,633 47,646 51,134
- Seven years later 51,633 47,646
- Eighl years later 51,633
Ultimate loss estimales 55,782 51,633 47,545 51,134 82,273 146,019 167,699 500,716 1,541,676 1,702,437 4,346,815
Cumulative losses pald (55782)  (54889)  (47.646)  (51.134)  (82.273) (148019) (167.585) (500,326) (1,539,141} (1,398,888) (4,040,327)
- - - 114 360 2435 303,549 306,488

Tolal loss reserves
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(¢) Net claim development table
{Unit: Thausand Baht)
Accident year/ Before
Reporiing yesy 2013 2013 2014 2015 2018 2017 2018 2018 2020 2021 Total
Loss estimates:
- End of the accldent year 49,183 45,122 48,266 81,853 143,288 169,373 480,575 1438480 1,699,302
- Qne year later 51614 47,608 51,122 82,252 144,501 167,671 499,181 1,540,489
- Two years later 51,636 47,847 51,126 82,264 146,018 167,679 500,715
- Three years later 51,640 47,538 51,132 82,282 146,019 167,699
- Four years later 51,631 47,541 51,135 82,273 146,019
- Five years faler 51,631 47,547 £1,134 82,273
- 8ix years later 51,633 47,546 51,134
«  Seven years later 51,633 47,546
- Elght years later 51,633
Utltimate loss estimates 55,782 51,633 47,548 51,134 82,273 146,019 167,689 500,716 1,640,482 1,699,302 4,342,592
Cumulative losses paid (65782)  (61,683)  (47,46)  (51,134)  (82.278) (146018) (167.585) (500,326) (+,53B057) (1,396,142) (4,036,495)
- . - - - - 114 390 2432 303,160 306,008

Toial loss reserves

Unearned premium reserves

(d)

Balances - beginning of the years
Premium written during the years
Premium earned during the years

Balances - end of the years

Unexpired risk reserves

()

Balances - beginning of the years
Estimated claims
Risk expired during the years

Balances - end of the years

(Unit: Thousand Baht)
Consolidated and separate

financial statements

For the years ended 31 December

2021 2020
471,579 360,591
1,527,067 1,587,230
(1,638,069) (1,476,242)
360,577 471,579

{Unit: Thousand Baht)
Consolidated and separate

financial statements

For the years ended 31 December

2021 2020
586,551 391,063
1,875,419 1,867,667
(2,040,618) (1,672,179)
421,352 586,551

41



As at 31 December 2021 and 2020, the Group has an excess of unexpired risk reserves
from unearned premium reserves net of reinsurance by Baht 80.5 million and Baht
113.8 million, respectively. During the year, the Group was already recognised a
reversal of such reserves of Baht 53.3 million in profit or loss,

16.3 Significant assumptions

(a)

Long-term insurance policy reserves

The Group uses the Gross Premium Valuation (“GPV”) method to value total obligated
liabilities for long-term insurance contracts. The GPV method is an actuarial valuation
method, which determines the present value of cash flows expected to receive from
insurance premiums and expected to pay on benefits committed under Insurance
policies, including related expenses expected to incur in the future. However, key
assumptions used are based on the Group’s historical experiences and the Insurance
Industry's historical experiences, the regulator’'s requirements, forecasts of related
expenses, and so on. Key assumptions used in such actuarial estimation are

summarised as below.

Mortality and morbidity rates

The Group sets mortality and morbidity rate assumptions with reference to the rates
announced in the Thai Mortality Ordinary Table, the Thai Mortality Industry Table and
the Thai Annuitant Table, which are also widely used in the business sector, as required
by the office of Insurance Commission, the Group’s historical experiences and expert

judgement of actuaries,

Lapse rates or surrender rate

The Group sets lapse rate assumptions or surrender rate assumptions with reference to
its historical experiences, separated by product types, lives of policies and expert

judgement of actuaries.
Discount rates

The Group sets discount rate assumptions with reference to zero coupon government
bonds, which are in accordance with criteria laid down by the office of Insurance
Commission in valuation of liabilities of life insurance companies and the bond yields for

each'duration used will correspond to the durations of the expected cash fiows.
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Operational expenses

The Group sets operating expense assumptions with reference to actual operating

expenses on in-force policies incurred in the past, trend of operating expenses in the

future and expert judgement of actuaries.

(b} IBNR loss reserves

The Group estimates IBNR loss reserves using the Chain Ladder meth'od, which is an

international standard actuarial technique. The key assumptions used are claim

development rates, which are derived from historical latest 10—years‘claim experiences

available to the Group and expert judgement of actuaries.

16.4 Unpaid policy benefits

Death benefits
Maturity payments
Surrender

Benefit payments under policies
Others

Total unpaid policy benefits

16.5 Other insurance liabilities

Deposits of the insured
Others

Total other insurance liahilities

(Unit; Thousand Baht)
Consolidated and separate

financial statements

31 December 2021 31 December 2020

5,435 9,752
18,040 21,250
834 | 838
866 1,229
24,274 21,906
50,349 54,975

(Unit: Thousand Baht)‘
Consolidated and separate

financial statements

31 December 2021 31 December 2020

532,706 484,901
37,257 : ’ 35,149
569,963 520,050
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17. Reinsurance payables

As at 31 December 2021 and 2020, the Group had reinsurance payables classified by type
of liabilities as follows:

{Unit: Thousand Baht)
Consclidated and separate

financial statements

31 December 2021 31 December 2020

Outward premium payables 12,633 165,843

Total due to reinsurers 12,633 185,843

18. Employee benefit obligations

For the years ended 31 December 2021 and 2020, employee benefit obligations were
presented as follows: S

{Unit: Thousand Baht)

Consolidated and separate financial statements

For the years ended 31 December

2021 2020
Employee benefit obligations at beginning of the years 56,834 57,191
Recognised in profit or loss:
Current service costs . 4,435 4,706
Interest costs 897 899
Total 5,332 5,605
Recognised in other comprehensive income of loss:
Actuarial {gains) losses arose from;
Demographic assumption changes - -
Financial assumption changes - 5,286
Experience adjustments - .
Total | - 5,286
Less: Benefits paid during the years {4,565) (11,248)
Employee benefit obligations at end of the years 57,601 56,834
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As at 31 December 2021 and 2020, the Group expected to pay Baht 4.0 million and Baht 5.7

million, respectively, on employee benefit obligations du.ring the next 1 year period.

As at 31 December 2021 and 2020, the weighted average payment durations of employee

benefit obligations were 11 years and 11 years, respectively.

Significant actuarial assumptions at the valuation dates were as follows:

Average discount rate

Future salary incremental rate

Consolidated and separate financlal statements

Staff turnover rates (depending on service years

of each employee)

2021 ‘ 2020
(% per annum) | (% per annum)
1.40 1.40
5.00 - 5.00
3,50 -25.00 3.50-25.00

The impacts of sensitivity analysis for significant actuarial assumptions on employee benefit

obligations as at 31 December 2021 and 2020 were summarised below:

Average discount rate
Average discount rate

Future salary incremental rate
Future salary incremental rate
Turnover rates

Turnover rates

1) 10% of the assumed turnover rates

{Unit: Thousand Baht)

Consolidated and separate financial statements

31 December 2021 31 December 2020
Increase Increase
(decrease) (decrease) -
Changes in employee in employee
in benefit Changes in benefit
assumptions obligations assumptions = obligations
{% per-
annum) (% per anhum}
+0.5 (2,315) +0.5 . (2,367)
-0.5 o247 -0.5 2,528
+05 3,080 +05 2,859
-05 (2,892) -0.5 {2,692)
+ 10,0t (2,680) +10.00 (2,460)
- 40.0 2,845 100 2,601
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19. Deferred tax liabilities and income tax benefits
19.1 Deferred tax liabilities

As at 31 December 2021 and 2020, deferred tax liabilities consisted of tax effects arose from
the following temporary difference items:

{Unit; Thousand Baht)

Consolidaled and separate financial statements

Changes in deferred tax liabilities

31 December for the years ended 31 December
2021 2020 2021 . 2020
Deferred tax liabilties arose fron:
Unrealised gains on available-for-sale
investments measured at falr value through
other comprehensive income 162,570 137,573 (24,997) . (10,498}
Unrealised gains on trading Investments
measured at falr vaiue through profit of loss 38,221 24,158 (14,065) (22,321)
Total deferred {ax liabilities ' 200,791 161,729
Total changes . (38,062) . {32,817)
Recognition of changes in
- Other comprehensive Income
at beginning of the years ' - (1,288)
- Profit or loss (14,065} . (22,321)
- Other cornprehensive income ‘ . : (24,997) (9,208)
Total changes _ {39,062) (32,817) .

As at 31 December 2021 and 2020, the Group had tax-deductible temporary differences and
unused tax losses for which the Group did not record deferred tax' assets since the
management has already assessed and believes that it will not have sufficient taxable profit
in the future to utilise such deductible temporary differences and unused tax losses before
they expire. Those tax-deductible temporary differences and unused tax losses items are as

below:
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19.2

(Unit: Thousand Baht)

Consolidated financial statements Separate financial statements '

31 December 31 December
2021 2020 2021 . 2020

Allowance for impalrment 18,872 26,837 18,872 26,837
Employes benefit.obligations 57,601 56,834 57,601 56,834
Loss reserves . 306,096 345,483 306,096 . 345,483
Unexpired risk reserves : 60,476 ) 113,792 60,476 113,792
Leases 4,414 3,140 4,414 3,140
Tax losses brought forward

not longer than five fiscal years 814,640 1,872,249 814640 1,972,249
Total 1,262,099 2,518,335 1,262,099 2,518,335

Income tax expenses

Income tax expenses for the years ended 31 December 2021 and 2020 were made up as

follows:

(Unit: Thousand Baht}

Consolidated financial statements Separate financial statements

For the years ended 31 December  For the years ended 31 December

2021 2020 2021 2020
Current income taxes: .
Corporale income tax for the periods - - - -
Deferred income taxes:
Relating to origination and reversal of |

temporary differences (14,065} (22,321) (14,065) (22,321)

Income tax expenses recognised in

(14,085} (22,321) (14,085) . (22,321)

profit or loss
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Reconciliations between income tax benefits and the product of accounting loss for the

years ended 31 December 2021 and 2020 and the applicable tax rate were as follows:

Ceonsolidated financial statements

{Unit; Thousand Baht)

Separate financial statements

Far the years ended 31 Decamber

For the years ended 31 December

2021

2020

2021

2020

Accounting profit (loss} before

income tax expenses 1,303,279

(1,102,166)

1,303279°

(1,102,166)

Applicable tax rate 20%
Amount of income taxes at the

applicable tax rate (260,656)
Net tax effect on revenues or expenses

that are not taxable or not deductible

in determining taxable profits (4,656)
Deferred taxes on temporary

differences expected not to be able

to utilise -
Utilisation of temporary differences on

which deferred tax assets were not

previously recognised 19,725
Deferred taxes on losses for the periods

expected not to be able to ulilise -
Utilisation of tax losses on which

deferred tax assets were not

previcusly recognised 231,622

20%

220,433

(12,195)

(37,444)

(193,115)

20%

(260,656)

(4,656)

19,725

231,622

20%

220,433

(12,195)

(37.444)

{193,115)

Income tax expenses reported in

profit or loss (14,065)

(22,321)

(14,085)

(22,321)
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The amounts of income taxes relatihg to each compohent of other comprehensive income
(loss) for the years ended 31 December 2021 and 2020 were as follows:

{Unit: Thousand Baht)
Consolidated and separate

financial statements

For {he years ended 31 December

2021 _ 2020

Income taxes refating to: |
(Gains) losses on revaluation of available-for-sale investments measured

at fair value through other comprehensive income during the years (50,388) 21,475
Recognition (reversal) of expected credit losses in profit or loss 15 (17,961}
Recognition (reversal} of impairment loss in profit or loss ) 1,593 ' {(485)
Recognition of (gains) losses on disposals in profit or loss 23,781 (12,237)
Income {axé.s reported in other comprehensive income {loss) (24,297) (8,208)

20, Other liabilities
As at 31 December 2021 and 2020, other liabilities consisted of the following items:

(Unit: Thousand Baht}

Consolidated financtal Separate financial
statements statements
31 December 31 December

2021 2020 2021 2020
Accrued commission and brokerage expenses 88,311 150,040 68,311 150,040
Deposits from agents 78,551 89,437 78,551 89,437 '
Accrued operating expenses ' 33,130 65,198 32,029 64,801
Payables from purchases of investmeants 8,013 - 8,013 -
Others 7,108 12,416 7,108 12,416
Total other liabilities 195,113 317,089 194,012 316,694
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21,

22,

Share capitai

By the resolution of the Meeting No. 1/2021 of the Board of Directors held oh 25 January
2021, it is resolved to approve the issuance of the Company’s additional 48 million ordinary
shares at a par value of Baht 6.25 each, or a total of Baht 300 million to existing shareholders
at the ratio of 1 existing share to 0.0527763 new ordinary shares for the purpose of meeting
the Capital Adequacy Requirement as required by the Office of Insurance Commission. On
11 February 2021, the Company received payments for such additional ordinary shares
and registered the issued and paid-up share capital with the Ministry of Commerce on
22 February 2021,

Reconciliation of the registered, issued and paid-up share capital of the Company were as

follows:
For the year ended For the year ended
Par value 31 December 2021 31 December 2020
per share No. of shares ‘ Amount No. of shares Amount .
(Thousand {Thousand {Thousand (Thousand
shares) baht) shares) baht)
Registered share capital: '
Balance at beginning of the perlods 6.25 | 1,600,000 . 10,600,000 960,000 6,000,006
Registered the increased/decreased
share capital during the periods 6.25 - - 640,000 4,000,060
Balance at end of the perlods 6.25 1,600,000 10,000,000 1,600,000 10,000,000
issued and paid-up share capital; |
Balance at beginning of the periods §.25 809,500 5,684,375 685,500 4,284 375
|ssued additional shares during
the periods 6.25 48,000 300,000 224,000 1,408,000
Balance at end of the periods 68,25 l 957,500 . 5,984,375 908,500 5,684,375

Statutory reserve

Pursuant to Section 116 of the Public Limited Companies Act B.E. 2535, the Company is
required to set aside to a statutory reserve at least 5 percent of its net income after deducting
accumulated deficit brought forward (if any), unit the reserve reaches 10 percent of the

registered capital. The statutory reserve is not available for dividend distribution.
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Net investment revenues

Investment revenues:
Interest income
Dividend income

Less: Investment expenses

Net investment revenues

24. Operating expenses

Personnel expenses

Premises and equipment expenses

Taxes and duties
Bad debt and doubtful accounts
Other operating expenses

Total operating expenses

Expected credit losses

Cash and cash equivalents
Accrued investment income
Investments In securities

Loans and interest receivables

Total

Consolldated

financial statements

(Unit: Thousand Baht)
Separate

financial statements

For the years ended

31 December

For the years ended

31 December

2021 2020 2021 2020
288,008 303,344 287,998 303,336
162,447 104,112 162,447 104,112

(6,533) (5,520) (6,533) (5,520)
443,922 401,936 443,912 401,928

Consolidated

financial statements

{Unit: Thousand Baht)
Separate

financial statements

For the years ended

31 December

For the years ended

31 December

2021 2020 2021 2020
182,085 202,696 182,085 202,696
82,481 92,902 82,481 92,902
8,399 9,003 8,399 9,093
1,872 12,661 1,872 12,661
39,482 67,016 39,207 66,951
316,219 384,368 314,944 384,303

Consolidated

financial statements

(Unit: Thousand Baht)
Separate

financial statements

For the years ended
31 Becember

For the years ended

31 December

2021 2020 2021 2020
10 6 10 3
3,612 4,144 3612 4,144
(73) 89,805 (73) 89,805
43,876 (9,872) 43,876 9,872)
47,425 84,083 47,425 84,080
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26,

27.

Expenses by nature

Reserves for long-term insurance
contracts increased {(decreased) fram
prior year

Unexpired risk reserves increased
(decreased) from prior year

Benefit payments under life policies

Claims ‘

Commission and brokerages expenses

Employee expenses

Cther underwriting expenses

Premises and equipment expenses

Bad debt and doubtful accounts

Finance costs

Expected credit losses

Others

Total expenses

Provident fund

The Group and its employees have jointly established a provident fund in accordance with

Consclidated

financial statements

{Unit: Thousand Baht)

Separate

financial statements

For the years ended

31 December

For the years ended

31 December

2021 2020 2024 2020
456,332) 1,086,786 (456,332) 1,086,786
(63,316) 81,137 (53,316) 81,137
2,027,321 1,728,751 2,027,321 1,728,751
917,498 601,287 917,498 601,287
376,756 793,101 376,211 702,682
204,682 227,041 204,662 227,041
23,463 31,726 23,463 31,726
85,697 96,889 85,697 96,889
1,872 12,661 1,872 12,661
2,378 3,196 2,378 3,196
47,425 84,083 47,425 84,080
24,618 48,487 24,344 48,422
3202062 4,795,145 3,201,243 4,794,658

the Provident Fund Act B.E. 2530. The Group contributes to the fund monthly at the rate of &

- 10 percent of basic salary and employees contribute 5 - 15 percent of their basic salary. The

fund, which is managed by CIMB-Principal Asset Management Company Limited, will be paid

to employees upon termination in accordance with the fund rules. During the years ended

2021 and 2020, the Group contributed Baht 9.7 million and Baht 11.4 million, respectively, to

the fund.
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28. Components of other comprehensive income

(Unit: Thousand Baht)

Consolidated and separats financial statements’

For the year ended 31 December 20é1 For the year ended 31 December 2020,

Amounts Amounts Amounts Amounts
before Tax net of before Tax net of
taxes expenses taxes taxes expenses taxes

Gains on valuation of .

available-for-sale

investments measured

at fair value through other

comprehensive inccme 124,986 (24,997) 99,089 46,041 {9,208) 36,833
Actuarial losses - - - (5,288) - (5,286)
Total 124,986 (24,997} 99,089 40,785 (9,208} 31,547

29. Basic earnings per share

Basic earhings per share is calculated by dividing net profit (loss) attributable to the
Company's shareholders (excluding other comprehensive income (loss)) by the weighted
average number of ordinary shares in issue during the years. ’

Earnings (loss) per share for the years ended 31 December 2021 and 2020 were determined
as follows;

Consolidated financiat statements Separale financial statements

For the years ended 31 December  For the years ended 31 December

2021 2020 2021 2020

Profit (loss) for the years

(Thousand Baht) 1,289,215 (1,124,487) 1,289,215 (1,124,488)
Weighted average number of A

ordinary shares {Thousand shares) 950,662 790,587 950,662 790,587
Basic earnings per share

Earnings (loss) per share

(Baht/share) 1.36 (1.42) 1.36 (1.42)
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30.

30.1

30.2

Related party transactions
Type of relationship

The relationship between the Company and its related parties, who have significant business
transactions with the Company, are summarised below.

Name of related parties ‘ Type of relationship
Phillip Life Pte. Ltd, 7 Parent company
Phillip Insurance Broker Company Limited Subsidiary

Phillip Securities (Thailand) Public Company Limited Having common directors

Key management personnel Persons having authority and responsibility
for planning, directing and contreliing the
activities of the entity, directly or indirectly,
incluéing any diractor (whether executive or

otherwise) of the Company.

Significant business transactions with related parties

The Company had significant business transactions with its related parties. Such
transactions, which have been concluded on commercial terms and bases agreed upon in
the ordinary course of business between the Company and those parties, were as follows!

(Unit: Thousand Baht}
Consolidated and separate

financial statements

For the years ended 31 Decamber

2021 2020 Pricing policy

Related parties

Revenues

Premium written - 354

Expenses .

Securities management fes 4,543 3,007 Contract rates or agreed-upon rates
Commission-expense 1,762 3,072 Contract rates or agreed-upon rates
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30.3 OQutstanding balances with related parties

30.4

3.

As at 31 December 2021 and 2020, the outstanding balances between the Company and its

related parties were as follows:

Subsidiary

Assets

Receivables from related pariies
Related company

Assets

Premium receivables

Liabilities

Accrued securities management fee

Consolidated

financial statements

(Unit: Thousand Baht)
Separate

financial statements

31 December |

31 December

2021 2020 2021 _ 2020
. ] 142 42
33 26 33 26
1,216 846 1,216 846

Directors’ and key management’s remunerations

The Group had employee benefit expenses incurred in relation to its ‘directors and key

management as below.

Short-term employee benefits

Long-term employee benefits

Total directors' and key management’s remunerations

Litigations

(Unit; Thousand Baht)

Consolidated and separate

financial statements

For the years ended 31 December

2020
5,268 3,616
- 136
5,268 3,752

As at 31 December 2021, the Group had outstanding litigation cases whereby the Group has

been sued by its policyholders claiming for benefits under the insurance contracts for the

amount of Baht 5.03 million. The judgment of the cases has not yet been finalised and the

Group’s management expects that the Group will win the cases and there will be no payments

as a result of such claims. Therefore, the Group recorded no provision of liabilities on those

litigation cases,
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32.

33.

33.1

Contributions to the Life Insurance Fund

(Unit; Thousand Baht)
Consolidated and separate

financial stateme_nts

* For the years ended 31 December

2021 2020
Accumulated contributions at beginning of the years 18,038 ' 14,506
Contributions during the years ' 3,322 3,632
Accumulated contributions at end of the years 21,360 18,038

Life insurance company’s risk

The Group recoghises the importahce of risk mahagément within the organization. Risk
Management is an important tool in organisational management according to the Risk
Management Policy. It is required under the Notification of the Office of Insurance
Commission that the Group’s Risk Management Policy must be identified and reviewed by
the Risk Management Committee and approved by the G.roup’s Board of Directors. The Group
proceeds according to the Risk Management Process, which covers key risk area as follows:

Life insurance risk

Life insurance risk is a risk that is caused by the volatility of frequency, severity and timing of
occurrence that is deviated from assumptions used in pricing, calculation of reserves and

underwriting consideration.

The Group sets up standard underwriting guidelines standard for each product bian, age and
gender for selection of life insurance target group, taking into consideration various factors
such as mortality rates, persistency rates, and soon. The Group assesses the adequacy of
insurance reserves and capital adequacy ratio to meet the regulatory requirements in order
to be assured that the Group is able to accept the risks that may arise in the fufure.

In addition, the Group has reinsurance policies to diversify those risks to the reinsurers for

huge damage or disaster events.

The sensitivity analysis on the insurance contract liabilities is a tool to help analysing impact
from volatility of assumptions used in calculation of insurance contract liabilities both before
and after reinsurance. The risks may be caused by the frequency and severity of damages
and loss adjustment expenses are not as expected. As at 31 December 2021 and 2020, the
Group performed sensitivity analysis on the insurance contract liabilities namely, long-term

insurance policy reserves and loss reserves. The effects were presented as follows.
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(a)

The sensitivity analysis on long-term insurance policy reserves

{Unit: Thousand Baht)

Consolidated and separate financial statements

31 December 2021

increase
(decrease) in
long-term
Insurance policy

resefves - both Increase

Increase
(decrease) In
long-term-
insurance

policy reserves

- both gross Increase
Assumplions  grossandnetof (decrease}in  Assumptions and net of {decrease) in
increase reinsurance owners' equity decrease relnsurance ownars' equity
Mortality rate - + 15% 77,185 {77,185) - 15% {80,805) 80,8056
Lapse rate +20% (71,661) 71,661 - 20% 89,688 {80,688) -
Discount rate +0,5% (861,176) 661,176 -0.5% 749,337 (749,337)
Related expenses + 5% 60,213 (60,213} - 5% - (60,213) 60,213
(Unit: Thousand Baht)
Consolidated and separate financial statements
31 December 2020
increase
Increase {decrease) in
{decrease) in long-term
long-term insurance
insurance policy pollcy resenr‘es
reserves - both Increase - both gross Increase
Assumptions  gross andnetof (decrease)in  Assumplions and net of (decrease) in
increase | reinsurance owners' edulity decrease reinsurance owners' equity
Mortality rate + 15% 80,446 (80,446) . - 16% (84,488} 84,488
Lapse rate +20% {214,267) 214,267 - 20% 269,454 {269,454)
Discount rate +0.5% {(792,052) 782,052 - 0.5% 908,811 (909,811)
Related expenses + 5% 68,721 {(68,721) - 6% 68,721

(68,721}
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(h) The sensitivity analysis on loss reserves

{Unit; Thousand Baht)

Consolidaied and separate financial statements

31 December 2021

31 December 2020

Increase
(decrease) in

loss reserves

Increase
(decrease) in

{oss reserves

increase

{decrease) in

Increase
(decrease) in

loss reserves

Increase
(decrease) in

loss reserves increase

Loss Development before after owners' hefore after (decrease) in
Factor (LDF) reinsurance reinsurance equity reinsurance reinsurance  owners’ eguily
+10% 449 163- 448,123 {448,123) 270,799 215,148 (215,148}

- 10% {49,397) {49,343) 49,343 (34,420 {26,156) 26,156

33.2 Concentrations of life insurance risk

The Group manages concentration risk by distributing a variety of life insurance products in

order to meet customers’ needs of each customer segment. Circumstances that may affect

the concentration of its products include:

1. Changes in market interest rate and the significant down trend of interest rates on

depoéits may have a negative impact on the Group’s endowment and whole-life products.

2. Changes in mortality rate, which has an upward trend of average longevity age, may

have a negative impact on the Group’s pension products.
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As at 31 December 2021 and 2020, concentration risk on insurance contract liabilities,
classified by types of insurance products, were shown below.

{Unit: Thousand Baht)

Consolidated and separate financial statements

31 Decembar 2021 31 December 2020
Gross Net Gross : ' Net
long-term ' tong-term ' long-term long-term
insurance insurance insurance insurance
reserves Reinsurance reserves reserves Reinsurance reserves
Endowment 5,082,026 - 5082,026 5,211,688 - 5,211,688
Whole life - 3,322,043 - 3,322,043 3,620,257 - 3,620,257
Tetm insurance
& mortgage (423) - (423} 8,888 ) - 8,888
Annuity 105,793 - 105,793 121,502 - 121,502
Reduce paid-up 313,417 ; 313,417 338,820 ; 338,820
Extended term |
insurance 161,879 - 161,879 182,310 - 182,310
Long term rider 3258677 - 325677 274,290 - 274,290
Unit-linked 11 - 11 - - -
Total 9,310,423 - 9,310,423 9,766,755 - 9,786,755

{Unit: Thousand Baht}

Consolidated and separate financial statements

31 December 2021 31 December 2020

Gross loss Net loss Gross loss ' Net loss
reserves Reinsurance reserves | reserves Reinsurance reserves
Personal accident 2,603 (122) 2,481 2,054 41) 2,013
Accidental rider 716 - 746 4,708 - (780) 3,928
Critical iliness _
rider : 4,085 - 4,085 571 - 571
Health rider 66,713 (270) 66,443 247,810 (34) 247776
Group insurance 232,371 - 232,371 160,847 (69,652) 91,185
Total 306,488 (392} 306,006 - 415,890 {70,507) 345,483
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33.3 Insurance contract assets and liabilities

As at 31 December 2021 and 2020, insurance contract assets and liabilities, classified by
remaining maturity periods as from the reporting dates, were summarised below:

{Unit: Thousand Baht)

Consolidated and separate financial statements

31 December 2021

Within 1 year 1-5years Over 5 years _ Total

Insurance confract assets .
Premium receivables - net 195,792 - - 195,792
Reinsurance assets

Loss reserves 372 20 - _ 392
Reinsurance receivables 5,911 - - 5,811
insurance contract liabilities
Insurance contract Habilities

Long-term insurance policy

reserves M 322,911 1,541,800 13,779,468 | 15,644,279

Loss reserves 291,163 15,325 - 306,488

Reinsurance payables _ 12,633 . - 12,633

M Estimated tming of tha net undiscounted cash outflows

{Unit: Thousand Baht)

Consolidated and separate financial statements

31 December 2020

Within 1 year 1-5years Over 5 years ' Total

Insurance contract assets '
Premium receivables - net 165,703 - - 165,703
Reinsurance assets

Loss reserves 66,982 3,625 - ' 70,507
Reinsurance receivables 128,088 ' . - 128,088
Insurance contract Habilities
[nsurance contract liabilities

Long-term insurance policy

reserves (" 112,727 1,621,510 13,041,009 14,675,246

Loss reserves ‘ 305,191 20,799 - 415,990

Reinsurance payables 165,843 - - 165,843

) Estimated timing of the net undiscounted cash outflows
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34.

34.1

Financial risk management
Credit risk

Credit risk occurs when the counter party is unable to honour an agreement made with the
company including a chance that the credit rating of the counter party may be adjusted credit
down. The Group’s maximum exposure to credit risk is limited to the book value less allowance

for impairment as presented in the statements of financial position.

Key areas that the Group is exposed to credit risk are cash positions, premium receivables,
policy loans, mortgage loans and investments in debt securities. The Group expects no risk
on policy loans since the sum that the Group has lent to the insured parties ié less than the
cash values of their policies with the Group.

Management has a credit policy in place and the exposure to credit risk is monitored on an
onhgoing basis. Credit evaluations are performed on all policyholders, borrowers and debt
securities on an ongoing basis. The Group applies general approach in calculating expected
credit losses on its financial assets, such as deposits at financial institutions,; investments ih
debt instruments measured at amortised cost, investments in debt instruments measured at
fair value through other comprehensive income, loans and interest receivables.

The Group classifies financial assets into three groups in.order to measure the expected credit
loss, with the classification of the financial assets determined on the basis of the change in

credit gquality since the initial transaction date, as follows:
Group 1 - Financial assets with no significant increase in credit risk (Performing)

For financial assets with no significant increase in credit risk since the initial recognition date,
the Group recognised allowance for expected credit losses at an amount equal to 12-month
expected credit losses. For financial assets with maturity of less than 12 months, the Group

uses remaining terms of the contract.
Group 2 - Financial assets with significant increase in credit risk

For financial assets with significant increase in credit risk since the initial recognition date but
there are no credit-impaired, the Group recognises the expected credit losses at an amount
equal to expected credit losses over the expected lifetime of the financial instrument. '

Group 3 - Financial assets that are credit-impaired (Non-performing)

Financial assets are assessed as credit impaired when one or more events that have a
detrimental impact on the estimated future cash flows of that asset occur. The Group
recognises the expected credit losses at the amount equal to expected credit losses over the

expected lifetime of the finanhcial assets.
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At the end of each reporting period, the Group assesses whether the credit fisk of financial
assets has increased significant since the initial recognition date, by comparing the risk of
expected default on the financial assets as at reporting date with the risk of default as at the
initial recognition date. The Group may use internal quantitative or qualitative bases and
forward-looking information as a basis for assessing a decrease in credit quality, such as
debtors overdue for more than 30 days that may be conducted individually or collectively for
groups of financial assets.

In subsequent period, if the credit quality of financial assets improves and it is assessed that
there is no longer significant increase in credit risk from the initial recognition date that was
assessed in the previous period, the Group will change from recognising expected credit
losses over the expected lifetime to recognising the 12-months expected c;redit.losses.

Expected credit losses is the probabifity-weighted estimated of expected credit losses over the
lifetime of a financial instrument, taking into account the present value of all cash flows that
are expected not to be reboverable. This is determined with reference to historical loss
experience data grouped by asset on the basis of shared credit risk characteristics, as well as
forward-looking information that is supportable and reasonable, provided it can be shown to
be statistically related. it also involves the appropriate exercise of judgement to estimate the
amount of expected credit Idss, using current macroeconomic data.
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The information relating to credit quality of financial assets were as below:

Cash and cash equivalents

Investment grade

Less; Alfowance for expected credlt losses
Net book value

Accrued Investment income

tnvestment grade

Non-investment grade

Total

Less: Allowance for expected credit losses

Net book value

Available-for-sale Investments measured at

fair value through other comprehensive

income
Investment grade
Non-investment grade
Total fair value

Allowance for expected credit iosses

Held-to-maturity investments measured at

amortised cost
Investment grade
Less: Allowance for expected credit losses
Net book value
Loans and interest receivabies '
Not yet due
Overdue 1 - 30 days
Overdue 31 - 60 days
Overdue 81 - 80 days
Over 90 days
Total

Less: Allowance for expected credit losses
Net book value

) Excluded policy loans

{Unit: Theusand Baht}

Consolidated financial statements

31 December 2021

Stage 1 -
Financial assets

withouta -

significant

increase in credit

Stage 2 -
Flnanciai assetls
with a significant  Stage 3 - Credit-

increase in credit  impaired financlal

risk risk assels Total
517,103 . - 517,103 .
(189) - - (189)
516,014 . - 516,914
36,760 - - 36,760
- . 7,737 7,737
36,760 - 7,737 44,497
(86 - (7,737) (7,823)
36,674 . - 36,674
5,073,277 - _ 5,073,277
- . 80,920 80,920
5,073,277 - 80,920 5,154,197
(3,050) - (89,080) (93,030)
20,170 - - 20,170
20,176 ; - 20,176
43,165 15,996 7,359 66,520 |
8,635 - - 8,635
. 2,525 . 2,625
- . 1,301 1,301
. - 569,357 559,357
51,800 18,521 568,017 638,338 °
{1,368) (709) (289,542) (291,619)
50,432

17,812 278,475 346,719

63



Cash énd cash equivalents

Investment grade

Less: Allowance for expected credit losses
Net book value

Accrued Investment Income

Investment grade

Non-investment grade

Total

Less: Allowance for expected credit losses

Net book value

Avallable-for-sale investments measured at

fair value through other comprehensive

income

Investment grade
Non-investment grade
Totai fair value

Alfowance for expected credit osses

Held-to-maturity investments measured at

amortised cost
Investment grade
Less: Alfowance for expected credit losses
Net book value
Loans and interest receivables
Not yet due '
QOverdue 1 - 30 days
Overdue 31 - 60 days
Overdue 61 - 90 days
QOver 90 days
Total
Less: Allowance for expected credit losses

Net book value

) Excluded pollcy loans

Consolidated financial statemenis

{Unit: Thousand Baht}

31 December 2020

Stage 1 -

Financial assets

without a
significant

increase in credit

Stage 2-
Financia} assets
with a significant

Increase in credit

Stage 3 - Credit-

impaired financlal

risk risk assets Total
357,054 y - 357,054
(179) . . (179)
356,875 . . 356,875
44,675 . . 44,675
- 245 4,137 4,382
44,675 245 4,137 . 49,057
(57) (7 (4,137) 4,211
44,618 228 - 44,846
5,714,723 . . 6,714,723
- 22 454 80,410 102,864
5,714,723 22,454 80,410 5,817,587
{2,720 (793) (89,590) - (93,103)
10,000 . y 10,000
10,000 . - 10,000
333,866 . - 333,866
1,534 - - 1,534
. 10,562 - 10,562
. y 16,583 16,583
. . 503,107 503,107
335,400 10,562 519,680 865,652
(4,675) (3,540) (239,527 (247,742)
330,725 7,022 280,163 617,910
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{Unit: Thousand Baht)

Separate financial statements

31 December 2021

Stage 1 -
Financial assets Stage 2 -
without a Financial assets
significant with a significant  Stage 3 - Credit-

increase in credit  increase in credit  impalred financiaj

Cash and cash equivalenis

Investment grade
Less; Allowance for expected credit losses
Net book value

Accrued investment income
[nvestment grade
Non-investment grade

Total '

Less: Allowance for expected credlt losses

Net hook value

Available-for-sale investments measured at

falr value through other comprehensive

income

nvestment grade
Non-investment grade
Total fair vaite

Allowance for expected credit losses

Held-to-maturity Investments measured at

amortised cost
Investment grade
Less: Allowance for expected credit losses
Net book value
Loans and Interest recelvables
Not yet due
Cverdue 1 - 30 days
Ovetdue 31 - 60 days
Overdue 61 - 90 days
Over 90 days
Total

Less: Allowance for expected cradit losses
Net book value

) Exctuded policy loans

risk risk assets Total
511,275 . . 514,275
(186) - - (186)
511,089 . . 511,089
36,760 - - 36,760
- . 7,737 7,737
36,760 - 7,737 44,497
(86) - {7,737) (7,623)
36,674 . . 36,674
5,073,277 . - 5,073,277
- - 80,920 80,920
5,073,277 - 80,020 5,154,197
{3,050) . {89,080) {93,030)
20,170 - - 20,170
20,170 - - 20,170
43,165 15,996 7,259 66,520
8,635 - - 8,635
- 2,525 - 2,525
- . 1,301 1,301
- - 569,357 550,357
51,800 18,521 568,017 538,338
{1,368) (709) (289,542) (291,619)
50,432 17,812 278,475 346,719
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Cash and cash equivalents

fnvestment grade

Less: Allowance for expected credit losses
Net book value

Accrued investment income

Investment grade

Non-investment grade

Total
Less: Allowance for expacted credit losses

Net book value

Available-for-sale investments measured af

fair value through other comprehensive

income

Investment grade

Non-lnvestment grade
Total falr value

Allowance for expected cradit losses

Held-to-maturity Investments measured at

amortised cost
Investment grade
Less: Allowance for expected credit losses
Net bock value
Loans and interest receivables /'
Not yet due
Overdue 1 - 30 days
Ovsrdue 31 - 60 days
Overdue 61 - 90 days
Over 90 days
Total

Less: Allowance for expected credit losses
Net book value

0 £xcluded policy loans

Separate financlal statements

{Unit: Thousand Baht)

Stage 1-

Financial assels

without a

significant

increase in credit

31 December 2020

Stage 2 -

Financial assets
with a significant

increase in credit

Stage 3 - Credit-

impaired financlat

risk risk assets Total
352,060 - - 352,080
(176) - - (176)
351,884 - - 351,884
44,675 - - 44,675
- 245 4,137 4,382
44,675 245 4,137 ' 49,057
(57) 7 (4,137) {4,211)
44,618 228 - 44,846
5,714,723 - - 5,714,723
- 22,454 80,410 102,864
5,714,723 22,454 80,410 5,817,587
(2,720) (793) (89,590) (93,103}
10,000 - - 10,000
10,000 . - 10,000
333,866 - - 333,868
1,534 - - 1,534
- 16,562 - 10,562
- - 16,583 16,583
- - 503,107 503,107
335,400 10,562 519,690 865,652
{4,675) (3.540) (239,527} (247,742)
330,725 7,022 280,163 617,910
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The above table showed the maximum exposure to credit risk for financial assets.
The maximum exposure was shown in gross carrying amounts before collateral or any
activities that could mitigate credit risk. |

For financial assets recognised in the statement of financial position, the maximum exposure
to credit risk equals their gross carrying amounts net of allowance for expected credit losses.

The significant movements in allowance for expected credit losses were stated below:
' {Unit: Thousand Baht)

Consolidated financial statements

For the year ended 31 December 2021.

- Stage 1-
Financial assets Stage 2 -
without a Financial assets
significant with a significant  Stage 3 - Credit-
increase In credit  increase in credit  impalred financial-
risk risk assets Total

Cash and cash equivalents
Beginning balances . 179 - - 179
Change due to remeasurement of

allowance for expected credit losses 10 - Lo 10
Ending balances ' 189, : - - 189
Accrued investment income '
Beginning balances 57 17 4137 4,211
Change due to restaging
Change due to remeasurement of

allowance for expected credit losses 35 : - 3,600 3,635
Amaounts wrilten off ) (17 - (23)
Ending balances 86 : 7737 7823
Available-for-sale investments measured

at fair value through other

comprehensive income
Beginning balances 2,720 793 89,590 93,103
Change due to restaging
Change due to remeasurement of

allowance for expected credit losses 1,488 - (510) 978
Amounts written off (258) - (793) - {1,051)
Ending balances 3,950 - 89,080 93,030
Loans and interest recelvables
Beginning balances 4,675 3,540 238,527 247,742
Change due to restaging (490) (1,890) 2,380 .
Change due to remeasurement of ' _

aliowance for expected credit losses 215 (941) 51,523 50,797
Newly purchased or acquired financial assets 640 - - 640
Amounts written off (3.672) - (3,888) {7.560)

Ending balances 1,368 709 289,542 291,649

M Excluded policy loans
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{Unit: Thousand Bah't)

Consolidated financial staterments

For the year ended 31 December 2020

. Stage 1 -
Financlal assets
without a
sighificant

Increase in credit

Stage 2 -
Financial assets
with a signiflcant  Stage 3 - Credii-

increase in credit  impaired financial

risk fisk assets Total

Cash and cash equivalents
Beginning balances 173 - - 173
Change due {o remeasurement of

allowance for expected credit losses ) 8. - . &
Ending balances 179 - - 179
Accrued investment income '
Beginning balances 67 - - 67
Change due to restaging (1 8 3 -
Change dus to remeasurement of

allowance for expected credit losses 5 9 4,134 4,148
Amounts written off (4) - - {4)
Ending balances 57 7 4,137 4,211
Available-for-sale investments measured

at fair value through other

somprehensive income
Beginning halances 3,298 - - 3,208
Change due to restaging (860) 416 144 -
Change due to remeasurement of

allowance for expected credit lossés 167 377 89,446 89,890
Amounts written off (185) - - (185)
Ending balances 2,720 793 89,590 93,103
Loans and interest recelvables 1)
Beginning balances ' 1,310 99 256,205 257,614
Change due to restaging (500} 53 447 -
Change due to remeasurement of

allowance for expected credit losses (37} 3,388 5,210 8,561
Newly purchésed or acqulred financial assets 3,831 - - 3,931
Amounts written off {29) - (22,335) (22,364)

3,540 230,527 247,742

Ending baiances 4,675

0) Excluded policy loans
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{Unit; Thousand Baht)

Se#arate financlal statements

For the year ended 31 December 2021

Stage 1 -
Financial assets
without a
significant

increase in credit

Stage 2 -
Financial asseis
with a significant

increase in credit

Siage 3 - Credit-

impaired financial

risk risk assets Total

Cash and cash equivalents |
Beginning balances 176 - - 176
Change due to remeasurement of

allowanca for expected credit losses 10 - - 10
Ending balances 186 - - 186
Accrued investment income
Beginning balances ‘ 57 17 4,137 4,211
Change due to restaging
Change due to remeasurement of

allowance for expected credit losses 35 - 3,600 3,635
Amounts written off (6) (17) (23)
Ending balances 86 - 7,737 7,823
Available-for-sale investments measured

at fair value through other

comprehensive income
Beginning balances 2,720 793 89,580 83,103
Change due to restaging
Change due to remeasurement of

allowance for expacted credit fosses 1,488 - (810} 978
Amounts written off _ (258) (793) - {1,061)
Ending balances 3,050 - 89,080 93,030
Loans and Interest receivables
Beginning balances 4,675 3,540 239,527 247,742
Change due to restaging {490) (1,890) 2,380 -
Change due to remeasurement of

allowance for expected credit losses 215 (94%) 51,523 - 50,787
Newly purchased or acquired financial assets - 640. - . 640
Amounts wiltien off (3.672) - (3.888) (7.560)

1,368 709 289,542 281618

Ending balances

M Excluded policy loans
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Cash and cash equivalents
Beginning balances
Change due to remeasurement of

allowance for expected credit losses

Ending balances

Accrued Investment income

Beginning balances

Change due to restaging

Change due to remeasurement of
allowance for expected credit losses

Amounts written off

Ending balances

Avaifable-for-sale investments measured

at fair value through other
comprehensive income

Beginning balances

Changs due to restaging

Change due to remeasurement of
allowance for expected credit fosses

Amotunts written off

Ending balances

Loans and interest recelvables
Beginning balances

Change due to restaging

Change due to remeasurement of

allowance for expected credit losses

Newly purchased or acquired financiat assets

Amounts written off
Ending balances

" Exciuded policy loans

{Unit: Thousand Baht}

Separate financial statements

For the year ended 31 December 2020

Stage 1 -
Financial assets
without a
significant

increase in credit

Stage 2 -
Flnancial assels
with a significant

increase in credit

Stage 3 - Credit- -

impalred financlal

risk risk assets Total

173 . . 173

3 . . 3

176 . . 176
67 - . 67
(11 8 3 .

5 9 4,134 4,148
(@) - - (4)

57 17 4,137 4,211
3,208 . y 3,208
(560) 416 144 .
167 377 89,446 89,990
(185) - ‘ (185)
2,720 793 89,590 93,103
1,310 99 256,205 257,614
(500) 53 447 ]
(37) 3,388 5,210 8,561
3,931 . . 3,831
(29) - (22,335) - (22,364)
4,875 3,540 238,527 247,742
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34.2 Interest rate risk

Interest rate risk means the risk that occurs from the fluctuations in interest rates due to

changes in market interest rates.

The Company manages this risk by performing sensitivity test in the condition of market
interest rate’ s changing to show the impact on the changing in Capital Adequacy Ratio under
the changing in market interest rate and will find out the solution to control that impact.

The Company’s exposure to interest rate risk relates primarily to its deposits at financial
institutions, accrued investment income, investments in securities, loans and interest
receivables and iease liabilities.

As at 31 December 2021 and 2020, significant financial assets classified by type of interest
rates are summarised in the table below, with those financial assets that carry fixed interest
rates further classified based on the maturity date, or the repricing date if this occurs before

the maturity date.
(Unit: Thousand Baht)

Consolidated financial statements

31 December 2021

Fixed interest rates

Remaining periods to repricing dates or maturity

dates Floating No
Within 1 year 1-5years Over 5 years interest rate interest Tolal Interest rate
| O pa)
Financial Assefs )
Cash and cash equivalents . - - 516,630 284 516,914 0.06 - 0.41
Accrued Investment income - - - - 36,674 36,674 -
Investments In securlties
Government and state
enterprise securities 379,919 405,652 1,240,625 ' - - 2,026,106 0.44 - 4,60
Private sector debt
secliritles 229,504 992,185 1,645,689 - B 2,867,378 3.868-5.10
Domestic common stocks - - B - 505,829 505,829 -
Foreign common stocks - - - - 2,060,621 - 2,080,621 -
Domestle unlt trusts ' - - - ' - 4,275,103 4,276,103
Forelgn unit trusts - - - - 923,242 923,242
Deposils at financlat
Institutions with a
maturity perlod of
longer than 3 months 20,170 - - : - - 20,170 1.20 - 1,45
Policy lcans and interest ’
receivables 554,841 - . - . 564,841 4.00-8.00
Mortgage loans, other lcans,
and Inferest recealvables 265,103 28,861 8,167 43,808 - 348,719 500 - 19,00
Einancial Llabilities ‘
Lease liabllities 27,948 20,508 . - - 48,451 3.36 - 4:.00

" |ncludad credit-impaired loans and interest receivables of Baht 278 million
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Flnanclal Assets
Gash and cash equivalents
Accrued Investment income
Investments in securities
Government and state
enterprise securities
Private sector debt
securities
Domestic common stocks
Foreign comimion stocks
Domestic unit frusts
Forelgn unif trusts
Deposits at financial
institutions with a
matusity period of
lenger than 3 months
Policy loans and interest
raceivables
Mortgage loans, other loans,
and interest receivables
Financlal Liabilitles

l.ease liabljifles

Consoiidated financlal statements

{Unit: Thousand Baht)

31 December 2020

Fixed interest rates

Remaining periods to repricing dales or maturity

dates Floating No
Wilhin 1 year 1-6years Over 8years  Interest rate interest . Totat interest rate
(% p.a)
- - - 356,132 743 358,875 0.05-0.42
- - - . 44,846 44,846 -
173,683 588,112 4,366,579 - - 2,236,254 1,04 -'4.54
307,626 952,248 2,080,049 - - 3,349,822 3.68-6.25
- - - - 304,168 - 304,166 -
- - - - 1,604,032 1,604,032 -
- - - - 3,626,451 3 626,451 -
- - - - 603,289 503,288 -
10,000 - - - - 10,000 1.70
573,648 - - - - 573,648 4,75 -8.00
520,685 524 ) 10.41_4 34,390 - 817,910 500-19.00
28,383 44 486 - - -

® included credit-impaired loans and interast raceivables of Baht 280 million

72,869 3.36-4.00

72



Elnanelal Assets
Gash and cash eguivalents
Accrued Investment income
investments in.securitles
Government and state
enterprise securifles
Private sector debt
securities
Private sector debt
secilritles
Domestlc common stocks
Foreign common stocks
Domestic unit trusts
Deposits atrﬂ nancial
institutions with &
maturity period of
longer than 3 months
Policy loans and inferest
receivables .
Mortgage loans, other loans,
and interest receivables
Financial Liabillties

e

Lease llabllitles

Separaie financlal statements

(Unit: Thousand Bahf)

31 December 2024

Fixed interest rates

Remalning pericds fo repricing dates or maturity

dates
Within Floating No
1 year 1- & years Over 5years  Interest rate Interest Total Interest rate
(% p.a)
- - - 610,805 284 514,089 0.05-0.41
- - - - 36,674 36,674 .
379,919 406,852 1,240,625 - 2,028,196 0.44 - 4.50
229,504 992,185 1,645,689 v - 2,867,378 368-6.10
- . - - 505,828 505,829 -
- - - - 2,080,621, 2,060,821 -
- - - - 4,276,103 4,276,103 -
- - - - 923,242 923,242 -
20,170 - - - 20,170 1.2G-1.45
554,841 - - ~ - 554,841 4.00-8.00
265,103 29,651 8,157 43,808 - 346,719 5.00-18.00.
27,948 20,506 - . - 48,451 3.36 - 4,00

1 (nojuded credil-mpaired loans and interest receivables of Bahl 278 millon
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Separate financlal statements

{Unit: Theusand Baht)

31 December 2020

Fixed Interest rates

Remaining perleds fo repricing dates or matusity

dates
Within Floating No
1 year © 1-5years Qver5years  Interest rate © Interest Total Interest rate
{% p.a.)
Financlal Assefs
Cash and cash equlvalents - - . 381,141 743 351,884 0.05-042
Accrued investment income - B - - 44,848 ‘ 44,846 -
Investments in securities
Geovernment and state
enterprise securittes 173,663 696,112 1,366,579 - - 2,236,264 1.54 - 4,64
Private sector debt
securliies 307,525 052,248 2,090,049 - 3.‘349,822 3.88-525
Private sector debt
securittas - - - - 304,166 304,166 -
Domestic common stocks Lo - - - 1,604,032 1,604,032 -
Foreign commen stocks - - - “ 3,626,451 3,626,451 -
Domestic unit trusts - - - . 603,289 ' 603,289 -
Deposits at financial
institutions with a
maturlty period of
longer than 3 months 16,000 - - - - 10,000 1.70
Policy loans and Interest
recelvables 573,548 - - - - 573,548 4.75 - 8.00
Mortgage loans, other loans
and interest recelvables 520,685 52,421 10,414 34,380 - 817,¢101 5,00 -19.00
Financlal Liabilities
Lease Habilities 28,383 44 486 - - - 72,869 3.36 - 4,00

I Included credit-impaired loans and interest receivables of Baht 280 million
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The changes in interest rates affected on the Group's profit and loss and owners’ equity as at
31 December 2021 and 2020 were summarised below:

Consolidated and separate financial statements

31 December 2021

l.oss before income Owners’ equity
Increase {ax increased increased
(decrease) {decreased) ' ‘(decreased)
(%) (Thousand baht) (Thousand baht) -
investments in debt securities +0.5% - {131,752)
Investments in debt securities -0.5% ‘ - . 138,278
Loans and interest receivables +0,5% 249 (2489}
Loans and iﬁterest receivables -0,5% (249) 249

Consolidated and Separate financial statements

31 December 2020

l.oss before income Owners' equity
[ncrease tax Increased _increased
(decrease) . {decreased) | (decreased)
(%) (Thousand Baht) (Thousand Baht)
Investments in debt securities +0.5 - ~ {164,104)
Investments in debt securities ‘ -0.5 . - | 172,716
L.oans and interest receivables +0.6 207 {207}
Loans and interest receivables - -0.5 (207} 207

The above analysis has been prepared assuming that the amounts of the floating rate of
investments in debt instruments and loans and all other variables remain constant. As a resuilt,
a change in interest rates affects fair value of investments in debt instruments and interest

received on loans from the sensitivity calculation.
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34.3 Liquidity risk

Liquidity risk is the risk that the Group will be unable to liquidate financial assets andfor
procure sufficient funds to discharge obligations in a timely manner or able to make payment
at a cost higher than acceptable level, resulting in a financial loss. The Group manages
liquidity risk by maintaining a level of cash and cash equivalents appropriate to their
operations to reduce the effects of fluctuations in cash flows.

In addition', the Group prepares risk monitoring reports on Key Risk Indicators (KRIs) and
Capital Adequacy Ratio required by regulation. '

(Unit: Thousand Baht)

Consolidated financial statements

Cutstandlng balances of financial instruments as at 31 December 2029

Legs than 6 months -
At call 8 months 1 year 1 -3 years Over 3years - Unspecified Total
Elnancial Assets
Cash and cash equivaients 456,944 59,973 - . - - 51&9.14
Accrued investment income - 38,874 - - - - 36,674
Investments in securities
Government and state
enterprise securities - 317,667 62,352 172,041 1,474,236 “ 2,026,196
Private sector dabt
securities - 50,082 179,421 679,421 1,958,454 - 2,867,378
Domestic common stocks 499,383 - - - - 6,446 505,820
Forelgn common stocks 2,060,621 - - - - ‘ v 2,060,621
Domestic unit trusts 4,276,103 - Co. ' - - - 4,2?6,193
Foreign unit truats 923,242 - - - - - 923,242
Deposits al financlal
institutions with a
maturity period of
longer than 3 months 10,170 - 10,000 ' - - - 20.1_70
Policy leans and interest
recelvables 554,844 - - - - - 554,841
Mortgage loans, other
loans, and interest
recalvables 259,171 2,877 8,816 ‘ 5,835 70,320 - 346,719
Financial Liabilitles
Lease liabilities - 13,267 18,030 20,839 - - 50,136
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{Unit: Thousand Baht)

Consolidated financlal statements

Outstanding balances of financial instruments as at 31 December 2020

Less than 6 months -
At call 6 months 1year %- 3 years Over 3 years Unspecified Total
Financial Assets
Cash and cash equivalents 356,875 - - - - - 356,875
Accrued Investment income - 44 845 - “ - - 44,846
Investments in securities
Government and state
entarprise §ecuri1ies - 30,437 143,128 329,692 1,732,999 - 2,286,254
Private sector debt
securities - 307,628 - 636,627 2,405,670 - 3,342,822
Domestic cemmen stocks 267,610 - - - - ' B,586 304,166
Forelgn common stocks 1,604,032 - - ' - - - 1,604,032
Domestic unil trusts 3,626,451 . - - - . 3,626,451
Foreign unit trusts 603,289 - - - - - 603,289
Deposits at financial
institutlons with a
maturity period of
longer than 3 months - 10,000 . - - . 1b|000
Policy foans and interest
recelvables 573,648 - - - - . 573,548
Morlgage loans, cther loans,
and interest receivables 244,092 8,265 274,365 © 35,850 65,338 - 617,910
Financial Liabilltles '
Lease llabllitles - 13,538 17,474 46,003 - - 76,713
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{Unit: Thousand Baht)

Separate financial statements

Cutstanding balances of financial instruments as at 31 December 2021

Less than & months -
Al call 8 months 1 year 1-3years Qver 3 years Unspecified Total
Elnanclal Assefs
Cash and cash equivalents 451,116 59,973 -- ' - - - 511,089
Accrued investment income - 36,674 - - - - 36;674
Investments in securities
Government and state
enterprise secwities - 317,687 62,352 172,041 1,474,236 ~ ' - 2,026,196
Private sector debt ‘
securities - 50,082 179,421 678,421 1,058,454 - 2,867;378
Domestic cornmon stocks 499,383 - - . - 6,446 505,828
Foreign common slocks 2,060,621 - - - - - 2,080,821
Dotmestic unit trusts 4,276,108 - - - . B 4,276,103
Foreign unil trusts 823,242 L. - ' - - - 923,242
Deposits at financial
institutions with a
matusity period of )
longer than 3 months 10,170 - 10,000 - - ‘ - 20,170
Polley lcans and Interest _
recelvables . 564,841 - - - - . - 564,841
Merlgage loans, other toans,
and interest recelvables 269,171 2,877 8,816 5,635 70,320 - 346,719
Flnaneial Liablilitles ‘
Lease llabilities . 13,267 18,030 " 20,839 - - 50,136
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{Unit: Thousan& Baht)

Separate financlal statements

Outstanding balances of financlal instruments as at 31 Dacember 2020

Lass than 8 months -
At call 8 moﬁths 1 year 1' - 3 years Over 3 years Unspecified Total
Einancial Assets
Cash and cash equivalents 351,884 - - - - - 351,884
Accrued investment income - 44,846 - . . ] - 44,846
Investments in securities
Government and state
enterprise securities - 30,437 143,126 329,692 1,732,999 - 2,236,254
Private sector debt
securities - 307,625 - 836,627 2,408,670 ) - 3,349,822
Domestic common stocks 297 610 - - . - - 6,655 304,186
+ Foreign common siocks 1,604,032 - - - - - 1,604,032
Domestic unlt trusts 3,626,451 - - - - - 3,628,451
Foreign unit trusts 803,289 - - - - - 603,289
Deposits at financial
insiitutions with a
maturity period of
lenger than 3 months - 10,000 - - - - 40,000
Policy loans and interest ‘
receivables 573,548 - - - - ] - 573,548
Mortgage loans, other loans, i
and Interest receivables 244,092 8,265 274,365 36,850 55,338 - 617,910
Financial Liabilitles
Lease liabilities - 13,638 7,174 46,003 - - 76,713
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34.4 Foreign currency risk

The Group’s significant exposures to foreign cai’rency risk are in respect of its investments in

equity securities and unit trusts, which are denominated in foreign currencies.

As at 31 December 2021 and 2020, the balances of financial assets denominated in foreign

currencies, which were not hedged for foreign exchange risk, were summarised below.

Consolidated and separate financial staterments

31 December 2021

Canselidated and separate financlal stataments

Fereign currency Cost Fair value Exchange rate
(Thousand  {Thousand  {Thousand ("rhousarid
units) Baht) ' units} Baht} {Baht per unit)
Trading investments
measured at fair vaiue
through profit or loss
Unit trusts Singapore dollar 10,855 250,286 10,872 265,776 24.45
Unit trusts HK dellar 77,609 300,000 77,635 329,552 4.24
Unit trusts US dollar 2,012 80,805 2,024 67,291 33.25
Avallable-for-sales
investments measured at
fair value through other
comprehensive income _ :
Comrnon stocks Singapote dollar 37,520 890,045 59,126 1,445,300 24.45
Common stocks Japanese yen 836,141 254,001 1,184,533 339,856 28.69
Common stocks HK dolfar 53,633 209,263 53,834 228,944 4.24
Commen stocks Us dellar 1,106 33,422 1,397 48,431 33.25
Unlt trusts Singapore dollar 7.882 189,497 8,880 217,089 24.45
Unit trusts US dellar 1,200 37,518 1,310 43,554 33.25

31 December 2020

Foreign currency Cost Fair value Exchange rate
(Thausand (Thousand {Thousand (Thousand
unitg) Baht) units) Baht) (Baht per unit}
Trading investments
measured at fair value
through profit or loss
Unit trusts Singapore dollar 14,194 322,880 14,205 317,806 2237
Unit frusts US dollar 1,797 53,855 1,807 53,972 29.87
Avallable-for-sales
investments measured at
fair value through other
comprehenslve income
Common stocks Singapore dollar . 38,845 916,662 47,930 1,072,313 22.37
Common stocks Japanese yen 836,141 254,001 1,241,735 356,224 28.69
Commaon stocks HK dollar 34,646 136,332 37,262 142,806 3.83
Common stocks US dollar 1,105 33,422 1,094 -32,689 29.87
Unit trusts Singapore dollar 7,698 183,387 8,599 162,385 22.37
Unit trusts US dollar 1,200 37,518 1,310 39,126 29.87
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34.5. Fair valués of financial instruments

As at 31 December 2021 and 2020, the Group had financial assets and liabilities that were
measured or disclosed at fair value using different levels of inputs as follows:

(Unit; Thousand Baht)

Consolidated financial statements

31 December 2021 ‘

- Fair value Carrying
Level 1 Level 2 Lavel 3 Total value
Financial assets measured at fair values
Trading investments measured at falr value through
profit or loss
Domestic unit frusts - 3,457,912 “ 3,457,912 3,457,912
Foreign unit trusts - 662,61¢ - 662,619 662,619
Available-for-sale invesiments measured at fair
value through other comprehensive income
Government and state enterprise securiies . 2,026,196 - 202619 2,026,195
Private sector debt securities - 2,786,458 80,820 2,867,378 2,867,378
Domestic common stocks 459,383 - 6,446 505,829 506,829
Foreign common stocks 2,060,621 - - 2,080,621 2,060,621
Domestic unit trusts : 818,191 . - 818,191 818,191
Foreign unit trusts 260,623 - - 260,623 260,623

Financial assets for which fair values were

disclosed
Cash and cash eguivalents 516,914 - - - 516,914 516,914
Accrued investment income - 36,674 - 36,674 36,674 .

Investments measured at amortised cost

Deposits at financlal institutions with a maturity

pariod of fonger than 3 months - 20,170 - - 20,170 20,170
Policy ioans and interest receivabies ' .- - 629,471 629,471 554,841
Mortgage loans, other leans and interest receivables - - 554,706 564,796 346,719

Financlal liabilities for which fair values were

disclosed .
Lease liabilities - . - 48,451 48,451 48,451
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Financial assets measured at fair values
Trading Investments measured at fair value through
profit or loss
Detestic unit trusts
Foreign unit trusts
Available-for-sate investments measured at fair
value through other comprehensive income
Government and state enterprise securities
Private sector debt securities
Domestic common stocks
Foreign common stocks
Domestic unit trusts
Faoretgh unit trusts
Financial assets for which fair values were
disclosed -
Cash and cash equivalents
Accrued invesiment income
Investments measured af amortised cost
Deposits at financial institutions with a maturity
period of longer than 3 months
Policy loans and interest recelvables
Morigage loans, other loans and interest receivables
Financial liabilities for which falr values were
disclosed

tease liabilities

* (Unit; Thousand Baht)

Consolidated financial statements

31 December 2020

Fair value Carrying
l.evel 1 Level 2 Laevel 3 Total. value
- 2,888,774 - 2888774 2,888,774
- 371,778 - 371,778 371,778
- 2,236,254 - 2236254 2,236,254
- 3,246,958 102,864 3,349,822 3,348,822
297,610 - 6,556 304,166 304,166
1,604,032 - - 1,604,032 1,604,032
737,677 - - 757,677 737,677
231,511 . - 23151 234,511
356,875 - - 366,875 356,875
- 44,846 - 44,846 44 846
- 10,000 - 10,000 10,000
- - 667,558 667,558 573,548
- - 796,540 796,540 617,810
- - 72,869 72,8589 72,869
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Financial assets measured af fair values
Trading investments measured at fair value fair value
through profit or loss
Domestié unit trusts
Foreign unit trusts
Availaple-for-sale investmants meastred at fair value
through other comprehensive income
Government and state enterprise securities
Private sector debt securities |
Domestic common stocks
Foreign common stocks
Domastic unit trusts
Foreign unit frusts
Financial assets for which falr values were
disclosed
Cash and cash equivalents
Accrued investment income
investments measured at amortised cost
Deposits at financlal institutions with a maturity
period of longer than 3 months
Policy loans and interest receivables
Maortgage loans, other foans and Interest receivables
Financial liabilities for which fair values were
dis.closed

Lease liabilities

{Unit: Thousand Bahf)

Separate financial statements

31 December 2021

Fair value Carrying
Level 1 Levei 2 Level 3 Total value
- 3457912 - 3457912 3457912
- 662,619 - 662,619 662,619
- 2,026,196 - 2026196 2,026,196
- 2,786,458 80,820 2,867,378 2,867,378
499,383 - 6,446 505,829 505,825
2,060,621 - - 2,060,621 2,060,621
818,191 . . 818,191 818,191
260,623 . - 260,623 260,623
511,089 . - 511,089 511,089.
- 36,674 - 36,674 36,674
- 20,170 - 20,170 20,170
- - 629,471 529,471 554,841
- - 564,796 564,796 346,719
- - 48,451 48,451 48,451
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Financial assets measured at falr values
Trading investments measured at fair value fair vaiue
through profit or {oss
Domestic unit {rusts
Foreign unit trusts
Avaitable-for-sale investments measured at fair value
through other cotmprehensive income
Governmant and state enterprise securities
Private sector debt securities
Domestic carnmen stocks
Foreigh common stocks
Domestic unit trusts
Foreign unit trusts
Financial assets for which fair values were
disclosed
Cash and cash equivalents
Accrued investment income
Investments measured at amortised cost
Deposits at financial institutions with a maturity
period of longer than 3 months
Policy loans and interest receivables
Mortgage loans, other loans and interest receivables
Financiat liabilities for which falr vaiues were
disclosed

Lease liabilities

(Unit: Thousand Baht)

Separate financial statements

31 DPacember 2020

Falr value

Carrying

lLevel 1 Level 2 Level 3 Total value
- 2,888,774 - 2,888,774 2,888,774
- 371,778 - 371,778 371,778
- 2,236,254 - 2236254 2,236,254
. 3,246,958 102,864 3,349,822 3,340,822
297,610 - 6,556 304,186 304,166
1,604,032 - - 1,604,032 1,604,032
737,677 - - 737,677 737,677
231,511 - - 231,511 231,511
351,884 - - 351,884 351,884
- 44,846 - 44 846 44 846
- 10,000 - 10,000 10,000
- - 667,558 667,558 573,648
- - 796,540 796,540 817,410
- - 72,869 72,868 72,869

The methods and assumptions used by the Group in éstimating the fair value of financial

instruments are as follows:

(a) The fair values of financial assets having short-term maturity, which are cash and cash

equivalent, short-term deposits at financial institutes, short-term investments and

accrued investment income, are estimated to approximate their carrying values.

(b) Investments in debts securities are determined for fair values using the yield curve as

announced by the Thai Bond Market Association.
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35.

36.

(c) Investments in equity securities afe determined for fair values according to market
prices or using the net asset value per unit as announced by the fund managers. In
case of non-marketable equity'securities, the fair value is generally determined using
generally accepted pricing model or approximated to their net book values if the fair
value cannot be reliably estimated.

(d) The fair value of policy loans is estimated from the present va-lue of cash flows
discounted by zero coupon bonds.

(e) The fair value of mortgaged loans is estimated from the present value of cash flows
discounted by an average retail lending rates of 5 commercial banks.

() The fair value of lease liabilities is approximated to their carrying values due to carrying
an approximate market rate.,

During the periods, there were no transfers within the fair value hierarchy.

Reconciliation of fair value measurements of equity financial assets, categorised within Level
3 of the fair value hierarchy, were presented below:

{Unit: Thousand Baht)
Consolidated and separate

financial statements

Balance as of 1 January 2021 . 6,556
Net loss recognised in other comprehensive income : (110)
Balance as of 31 December 2021 6,446

Capital management

The primary objectives of the Group’s capital management are to ensure that they have
appropriate financial structure to preserve the Group’s ability to continue their businesses as
a going concern and to maintain capital in accordance with Declarations of the Office of

Insurance Commission.
Approval of financial statements

These finénciai statements were authorised for issue by the Company’s Board of directors on
28 March 2022.
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